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AUSTRALIA 


SEPTEMBER QUARTER EXPORTS INCREASE TO RECORD HIGH 
Perth THE WEST AUSTRALIAN in English 8 Dec 84 p ll 


[Text] Canberra--Australia’s exports in the September quarter increased 
by 6.6 percent to the highest level on record. 


It was the fifth consecutive rise and the strongest quarterly growth rate 
since March 1982, according to figures released yesterday by the — 
Statistician. 


Rural exports were up 6.8 percent, non-rural exports up 7.5 percent and 
services up 3 percent. 


The dominant feature was a 65 percent rise in coal, coke and briquettes 
(5.6 percent growth in total exports). 


Cereal grains and preparations increased by 19 percent (2.4 percent overall). 
Drop 


Sugar and sugar-preparation exports fell 37 percent from their record level 
of the June quarter 1984 (1.9 percent down overall). 


Machinery and transport equipment exports were up 26 percent and meat and 
meat preparations were up 20 percent. 


The implicit price deflator for total exports of goods and services rose 
by 5.5 percent in the September quarter. 


Increases in the prices of component commodities accounted for 4.1 percent 
of the movement in the deflator. Compositional shifts between the published 
aggregates made uj the remainder. 


The compositional shift was mainly due to the increase in exports of coal, 
coke and briquettes which have a high deflator. 


The decline of the Australian dollar against the American dollar and other 
currencies in which export contracts are written was also significant. 


Imports of goods and services rose by 5.3 percent--maintaining the strong 
upward trend of recent quarters. 


CSO: 4200/345 1 


























INDUSTRIAL DISPUTES LOWER IN 15 YEARS 


Perth THE WEST AUSTRALIAN in English & Dec 84 p Ll 


[Text] Canberra--The level of industrial disputes last year was the 
lowest for any year since 1968. 


Figures released by the Australian Statistician yesterday show that 
1.6 million working days were lost in 1983, 500,000 more than in 1968. 


The decrease in disputation was also reflected in the number of working 
days lost per 1000 employees in the bigger States and in most industry 


groups. 


Queensland had a significant decrease--from 672 in 1982 to 178 in 1983. 
NSW and Victoria also had falls. 


But Western Australia had a big increase--from 352 in 1982 to 581 in 1983. 
The biggest reduction for industry was in the mining and coal sector where 
the number of working days lost per 1000 workers fell from 14,483 in 

1982 to 3240 in 1983. 


Falls also occurred in the manufacturing, transport and storage categories. 
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AUSTRALIA 


LOCAL ELECTRONICS FIRM TO BUILD PLANTS IN PRC 
Melbourne THE AGE in English 11 Dec 84 p 33 
[Article by Robert Whitehead] 


[Text] Sydney businessman Mr Lee Ming Tee yesterday announced a business 
coup with the Chinese, beating an American company and a West German 
company for a $47 million contract to build six electronics components 
factories. 


Mr Lee, who recently launched a $40 million-plus raid on the Hooker Corp 
share register, went to China last week to tie up the loose ends of the 
deal. 


Printronics Ltd, one of the many companies in the swiftly expanding Lee 
empire, will build the factories. Printronic’s main activity is the 
manufacture of multilayered circuit boards which will be manufactured at 
the Chinese plants. 


Printronics is 100 percent owned by Abignano, which itself is 28 percent 
owned by Mr Lee's Sunshine Australia. "rintronics is Australia's biggest 
maker of circuit boards, commanding about 45 percent of the local market, 
according to Mr Alan Jones, a director in the Lee group of companies. 


The deal was the result of six months of negotiations (a remarkably short 
time for dealing with mainland China) and work on the first factory is 
expected to begin within six months. The first plant to be built will 
be in the capital, Peking, and is worth $US6.7 million. 


Mr Lee could not be contacted in China last night and details of the 
contract remain sketchy, but Printronics has signed the deal with the 
Chinese Great Wall Industries Corp in Peking. 


A delegation recently visited Australia to inspect Printronics operations 
which included four technicians and two people looking at commercial 
aspects of the activities. 


The head of Printronics, Mr Michael Brinsden, had travelled to Peking ahead 


of Mr Lee in an apparent attempt to ward off the rivals. 














The coup for Printronics wil! enhance plans Mr Lee has for the Abignano 
subsidiary. At a briefing for institutions in Melbourne last week organised 
by the stockbroker Jacksons Ltd, Mr Lee said his long-terms plars were to 
float off Printronics, or perhaps to incorporate it in the Base Resources 


group. 


Mr Lee owns about 17 percent of Base, (friendly parties hold a further 20 
percent) and Printronics would fit in well with that company's existing 
electronics operations. 


Mr Jones said last night that there wes still a lot of work to be done 
before Printronics would be listed in its own right, if that in fact is 
to happen. The company had been making losses under the ownership of the 
former Enacon group (Enacon is now a main Lee Ming Tee company). 


Printronics’s turnaround was boosted by a multi-million dollar deal signed 
with Wang recently to suppiy the printed circuit boards over five years. 
Its turnover increased 30 percent in the latest year. It claims to be 
Australia’s most technically advanced supplier of circuit boards. 


Printronics is listed in Abignano’s annual report as having a book value 
of $2.3 million. 


The deal with the Great Wall company is not the only one on Mr Lee's 
agenda for his month-long trip to the People’s Republic. It seems Mr 
Lee is living up to his own claim of moving quickly. 


CSO: 4200/345 











AUSTRALIA 


OVERVIEW OF LABOR GOVERNMENT'S BIGGEST WAVE OF STRIKES 
Latest Strikes Summary 
Sydney THE AUSTRALIAN in English 11 Dec 84 pp l, 2 


[Text] The nation yesterday was embroiled ir the biggest wave of industrial 
action under the Hawke Covernment and there is more trouble to come. 


The airline industry was worst hit by two separate disputes involving 
flight attendants and in-flight engineers, while public servants on their 
first national 24-hour strike since 1981 held up $1000 miliion in Govern- 
ment revenue. 


The status of major strikes with national implications today is: 


Airlines--Flight attendants meet from today until Thursday throughout 
Australia in pursuit of a new log of claims. The Flight Crew Officers 
Tribunal, an arm of the Arbitration Commission, late yesterday requested 
TAA flight engineers to call off their strike. 


Public Servants--Public servants, members of the Australian Public Service 
Association (APSA) and the Australian Clerical Officers’ Association (ACOA) 
will be back at work today after a 24-hour stoppage which closed many 
Commonwealth offices throughout the country. The Arbitration Commission 
will hear the claim today. 


Coal Shipments--A railways manning dispute which has tied up 22 ships off 
the port of Newcastle in NSW and held up $100 million worth of coal 
destined for Asian markets, endangering coal contracts, will be heard in 
the Industrial Commission today. 


TAA's airbuses and Boeing 727's have been grounded since midnight on 
Thursday by an indefinite strike by the Airline Flight Engineers Associa- 
tion. 


Mr Justice Coldiiam said he would offer assistance in private talks if the 
union put forward a resolution for a return to work. 








lllIIIIIIIIIIIIIäRLR 


The union's federal executive was considering the request late last night. 


TAA said 30,000 passengers had their travel plans disrupted and Ansett will 
also suffer delays. 


TAA and Ansett attendants struck in Melbourne yesterday and will stop work 
for i2 hours in Sydney today, halting all flights in and out of that city. 
Similar stoppages will be held between 1 am and 1 pm in Brisbane tomorrow 

and in Perth and Adelaide on Thursday. 


East-West Airlines’ and Air Queensland operations, not affected by the 
disputes, are providing extra services. 


The attendants’ stoppages are over a new log of claims which the airlines 
believe could breach the "no extra claims" undertaking the Australian 
Flight Attendants Association gave the Arbitration Commission's wage fixa- 
tion system last December. 





In a separate dispute, TAA'’s 120 flight engineers started an indefinite 
strike last Thursday at midnight over fears of job safety because the air- 
line is considering a new fleet which would not need in-flight engineers. 


However, Ansett has agreed that in-flight engineers will be kept in the 
three-member cockpit crews on all Ansett aircraft that carry 120 passengers 
or more. 


This decision has been criticised by the Minister for Employment and 
Industrial Relations, Mr Willis, for exacerbating the TAA dispute. 


Meanwhile, Federal public servants today returned to work after four white 
collar unions, covering about 80,000 members, yesterday called them out to 
protest at delays in processing their claims for pay rises ranging from 
8.3 percent to 1l percent. 





The claims, which Mr Willis fears could spark a public sector wage round, 
go before a full bench of the Arbitration Commission in Sydney today. 


The Government will support the signing of a prima facie anomaly claim 
but it is not satisfied with assurances given by ACTU unions about possible 
flow-on claims. 


The Victorian, South Australian and West Australian governments have 
assured Mr Willis they will not support attempts by their unions to seek 
a flow-on but similar assurances are still pending from the NSW, Queens- 
land and Tasmanian governments. 


In the ACT, the public service capital of Australia, the public servants’ 
strike had a strong impact in some areas. 











Australia was left without communications to most of its diplomatic missions 
the Australian National Gallery was closed for the day, the High Court 
operated with few security staff and the operations of the Department of 
Social Security were severely curtailed. 


In other industrial trouble 22 ships were waiting off Newcastle, north of 
Sydney, for a chance to load coal which has been delayed because of a 
train drivers’ dispute in the Hunter Valley. 


The dispute is already in its llth day. 
Government, Unions Disagree 
Sydney THE AUSTRALIAN in English 11 Dec 84 p 1 


[Text] The Government and the unions last night disagreed about the success 
of the stoppage. 


The Government claimed only 16,000, or about 20 percent of union members, 
went out while some Stete officers claimed up to 85 percent of their 
members stayed away. 


Commonwealth public serverts' union in Tasmania said 85 percent of their 
members supported the strike. 


In South Australia officials claimed 80 percent of their members went 
out, while in Queensland the unions said 75 percent of their members 
stayed home. 


A spokesman in Mr Willis's office claimed the following percentage of 
members struck in each State: NSW and Queensland, 25 percent; Victoria 
(excluding social service workers) and WA, less than 25 percent; Tasmania, 
more than 40 percent; Northern Territory, 20 percent; ACT, 9 percent. 
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AUSTRALIA 


ALP LEFT CALLS FOR "MORE RADICAL POLICIES’ 
Melbourne THE AGE in English 11 Dec 84 pp L, 6 
[Article by Michelle Grattan] 


[Text] Canberra--The ALP Left yesterday went public with a tovgh call 
for the Hawke Government to pursue more radical policies and take greater 
notice of the party's rank and file. 


In a sharp slap at the Hawke style, the Left declared that there was a 
"need to return to the Democratic process in decision making in the party 
and in the Government to ensure that the platform is fully implemented." 


The Left, after a weekend meeting, took the highly unusual step of holding 
a news conference and issuing a statement on its position. 


The two-page statement said the election result was a protest vote which 
needed a positive response. 


Giving notice of a more aggressive, more public stand, the Left said it 
would be seeking to ensure that the Government's economic reforms “must 
be genuinely redistributive." 


A Left spokesman, Mr Gerry Hand, said Caucus would be asked about the 
status of Mr Hawke's triology of economic promises in the election campaign 
which went beyond the relevant Cabinet decision. 


The Left's stand came on the eve of the second Hawke Government's first 
Caucus meeting, which is expected to re-elect the full 2/7-member Ministry. 


The Left's decision to make its fight over policy and style more into the 
public domain follows an outburst of cross-factional criticism of Mr Hawke 
early last week. The Left's stand has a special importance because it 
signals a battle over policy which may alarm business. 


Mr Hand faced the television cameras flanked by the Left's two other 
national conveners, Senator Bruce Childs and newly-elected Mr Peter Duncan, 
former South Australian Attorney-General. 














Mr Hand warned that the Labor caucus “will be far more demanding in this 
Government than in the previous Government." 


Mr Duncan said the real lesson of the election was that “young people in 
droves for whatever reason decided they weren't prepared to vote for the 
Labor Party." 


In the statement, the Left said: 


——-It remained fully committed to a non-nuclear future for Australia and a 
totally independent foreign policy. It would work within the ALP to achieve 


these "and we call for the support of e'! concerned Australians te have the 
ALP lead the nation forward on these questions." 


-—-Failure to honor the party's platform could lead only to disunity and 
result in desertions from the ALP of thousands of young people, women, 
the poor and other groups who traditionally looked to Labor for support. 


--Tax reforms in next year's Budget, including consideration of wealth 
and capital gains taxes and the abolition of tax rorts, tax evasion and 
manipulation by wealthy recipients must be genuinely redistributive. 


--The lesson of the closer-than-expected election result was that the ALP 
must keep in touch with its constituency and the expectations of Labor 
supporters that it would work towards social reforms and greater equity. 


Mr Hand said there had been some dillusion in the party over the past 20 
months with the way decisions were taken. 


"We do see the need for the party's processes, its conferences, to be taken 
more seriously than in the past,” he said. 


In its statement, the national Left said the policy of the party must be 
given its "rightful place.” 


"Policy is not made by directions of the leadership but should be subject 
to the broadest possible debate and discussion,” the statement said. 


From Mr Hand's remarks, it is clear that the Left will not accept the 
economic triology as automatically binding though this is a centrepiece 
of the Government's economic policy. 


The triology commits the Government to keep spending growth within the 
rate of economic growth and not to increase either tax or the deficit as 
proportions of gross domestic product over three years. 


These Hawke promises went much further than the Cabinet decision, since 
leaked, which he said has sanctioned them. Some Ministers were annoyed 
because they felt Mr Hawke was trying to lock them in. 














Asked whether the triology was bindirg, Mr Duncan referred to the section 
in the Left's statement abcut the need for a return to democratic decision- 
making. 


"I think that is the key statement as far as the Left is concerned on that," 
he said. 


Mr Duncan, whose arrival in Canberra gives the Left in the Federal ALP a fresh 
and articulate voice, said that the desertion by young people was of grave 
concern. 


"One vf the things we must seek to do over the next three years is ensure 
that young people again are convinced that the Labor party is the party of 
idealism, the party that is concerned about the future," he said. 


Mr Hand took a shot at attempts by Mr Hawke “wweest that if one had 
regard to the high informal vote Labor had auone quite well. 


He said people who talked about the informal vote “forget the number who 
either didn’t vote or only voted in the Senate and threw their House of 
Representatives ballot into the rubbish bin.” 





Questioned about disarmament, Mr Hand said a "lot more needs to be done.” 


He attacked the weekend statement by the director of the United States 

Arms Control and Disarmament Agency, Mr David Emery, that it would be a 

blow to the international peace process if the Left should get its way 

and the joint defence facilities or ANZUS commitments should be abandoned. 

"I object to foreign diplomats coming to this country and using the sorts 

of language they used yesterday in dictating to a Government and to a 

party what is in fact a political position of another country,” Mr Hand said. 


Yesterday's performance by the Left indicated it will take a high profile 
in the tax review next year. Senator Childs said the faction saw that 

as a “very thorough going debate in which everything is looked at and all 
options are looked at.” 


The Left's statement stressed the alarming increase in the level of poverty 
in Australia in the past 15 years. 


While emphasising the need for effort towards more reform and equity, 


however, the Left statement also recognised "that social priorities are 
built on successful economic management and tax reform." 
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AUSTRALIA 





ICJ URGES CANBERRA TO ACCEPT MORE IRIAN JAYAN REFUGEES 
Melbourne THE AGE in English 11 Dec 84 p 5 


[Text] Sydney--Australia should accept Irian Jayan political refugees 
who have crossed into Papua New Guinea, according to a report by the 
Australian section of the International Commission of Jurists. 


The report concludes that the 11,000 border-crossers now consider themselves 
to be indefinitely or permanently displaced from Irian Jaya and that they 
should be officially regarded as refugees. 


The commission's president in Australia, Mr John Dowd, said yesterday 
that the refugees, who are in camps on the PNG side of the border, should 
not be returned involuntarily to Indonesia. 


"If they were, they might suffer human rights violations of the kind which 
have apparently occurred on the Indonesian side of the border in recent 
months,” he said. 


"Instead, the Melanesian refugees should be allowed to remain in PNG 
until they wish to return home or can be permanently resettled elsewhere." 


Mr Dowd said the commission's report recommends that the United Nations 
High Commissioner for Refugees assume responsibility, in conjunction with 
the PNG Government, to provide assistance to the refugees and to monitor 
the return of those who wish to go back to Irian Jaya. 


The Indonesian Government should make clear the precise nature of criminal 
charges that individual refugees would attract on their return and provide 
a firm guarantee that those who return voluntarily would face no other 
punishment or penalty, the report says. 





It expresses concern over the events surrounding the death of the Mela- 
nesian ethnologist, Arnold App, and calls for an internationally super- 
vised inquiry into the circumstances of his death. 


The report says statements by the Indonesian officials on his death were 
“clearly inconsistent" with injuries to his body. 
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Those refugees who have actively participated in political actions should 
be given refugee status and settled within PNC or, if necessary, in other 
countries within the region, the report recommends. 


Mr Dowd said that if Australia wanted to be respected internationally it 
should fulfil its obligation by accepting some of the refugees. 


"We are a country with Melanesian people--the Torres Strait Islanders 
are Melanesian—and we have an obligation, as do other countries, to take 
some of these people,” he said. "The numbers will be very small because 
we are only talking about the political or the politically involved 
refugees, not the enormous bulk of then.” 


Mr Dowd said refugees of this type would probably number fewer than 1000, 
of which Australia should be obliged to take about i00. 


He agreed that Indonesia might be offended if Australia accepted these 
political refugees. 


"Obviously this is a matter of embarrassment to the Indonesians, who have 
serious problems in that part of the province, but the people we are pro- 
posing to help are Indonesians and I can't imagine the Indonesian Govern- 
ment wanting to hurt their own people,” Mr Dowd said. 


In the meantime, national and international aid agencies should be urged 
to offer assistance to the PNG Government to care for the daily needs of 
refugees, he said. 


The commission's report was compiled after five of its lawyer-members led 
by Mr Dowd, visited the PNG refugee camps in September. 


A spokesman for the Immigration Minister, Mr West, said last night that 
no decision could be made on accepting the Irian Jayan border-crossers 
until they were officially given refugee status and a request for assist- 
ance in their resettlement was received from the PNG Government. 





CSO: 4200/345 
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AUSTRALIA 


AGE SCORES VICTORIAN LABOR PARTY UNION REJECTIONS 
Melbourne THE AGE in English 11 Dec 84 p 13 
{[Editorial: "ALP Left Does it Again"] 


[Text}) There has been the odd encouraging sign recently that the Socialist 
Left faction of the Victorian Labor Party was gradually raising its face 
to the sun. There seemed to be a possibility that it might eventually 
Secome a rational voice in the mainstream of political debate, a voice 
that deserved to be heard. Such hopes were dealt a severe beating last 
Friday night, however. Throwing logic to the winds, and conveniently 
forgetting about some basic principles of justice, the Left on the ALP 
administrative committee used its numbers to reject the applications for 
membership of 14 union officials. Most of the applicants were from a 
group of Right-wing and moderate unions which the Left in Victoria had 
fought bitterly in their attempts to gain affiliation to the party. The 
decision against the unions was overturned by the ALP's national executive. 
The same fate will probably befall the rejection of the 14 applicants. 


A committee was established by the Victorian ALP to investigate the bid by 
the unions to affiliate. This committee split evenly. (It split 5-4 
against the individuals because one of its members was not in attendance). 
When dealing with the unions the Left members of the committee said: "The 
knowledge that much of the relevant evidence is not available to the 
committee is a factor to be taken into account in weighing up that evidence 
the committee has had access to.” This is another way of saying that even 
though there is no evidence there must be some. As a proposition it is at 
once offensively simple-minded and typical of those in the Left who will 
stand earnestly on just about every principle imaginable except those which 
threaten their narrowly conceived self-interest. 


The same attitude to such dangerous (if not bourgeois) matters as evidence 
has infected the thinking of the Left on the issue of the 14 individuals. 
The allegation seems to be that they all have links with the National Civic 
Council or other Right-wing organisations proscribed by the ALP. It is 
hard to know if this is the reason for the rejections since no reasons were 
given. It is even harder to know what basis there might be for such an 
allegation since no evidence was produced. It is said that the Left fears 
a defamation action. This really is trying to have it both ways. If the 
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charges can be proved there is nothing to fear from the courts. If they 
cannot be proved they should be dropped. The Left has had more than a 
year to conduct an investigation of its claims. It is a bit much at the 
end of this time to argue that the absence of evidence is significant in 
itself. 


The admittance of the four unions would alter the balance of power in the 
Victorian ALP to the detriment of the Left. This, despite the rhetoric 
and the smears, is what the struggle is really all about. To admit the 
individuals is presumably seen as tantamount to admitting error in the 
decision on the unions. It also seems that the individuals cannot lead 
their delegations to ALP conferences if they are not themselves members. 
The rejection of first the unions and then that decision having been 
reversed, the individuals, points to just how hard the Left is prepared 
to play this game. Issues of justice, while they are basic, are not all 
that is important in the dispute. The dispute is likely to divide the 
ALP in this State, and make the job a lot harder for both the Federal and 
Victorial Governments. That, however, seems the least of the Left's 
worries. 


CSO: 4200/345 
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AUSTRALIA 


EDITORIAL ON ‘THOUGHTFUL, SENSIBLE’ CABINET RESHUFFLE 
Sydney THE AUSTRALIAN in English 12 Dec 84 p 8 
{Editorial: "A Better Team Must Get on With the Job") 


[Text] Mr Hawke"’s Cabinet reshuffle is more sweeping and more radical 
than any of the commentators had predicted. Yet is is also a thought “ul 
and sensible rearrangement, involving a clearer delineation of respon .ibil- 
ity and reflecting the Government's desire to get the best and toughest 
ministers into the most difficult and important portfolios. 


The changes in departmental structure, such as the amalgamation of Defence 
and Defence Support, marrying Industry and Technology, or bringing together 
Transport and Aviation, all have a purpose. They have about them the air 
of efficient planning. 


Similarly, the changes in personnel are to be welcomed. They give the new 
ministry a more formidable and impressive look. 


The Labor Party should now put the recent election well and truly behind 
it. The post-mortems have been held and the blame apportioned. Now the 
new ministry must focus on the future and the task of governing. The 
Government may have lost a certain amount of prestige because of tactical 
mistakes in having such a long campaign, and in other tactical errors of 
the campaign itself. Having now absorbed the less-than-overwhelming 
result the Government must realise that it can quickly win back any 
support it has lost if it performs. 


The new ministry looks stronger. The Government is not short of talent. 
The one unfortunate change is the expansion of the inner Cabinet from 15 
to 17, an enlargement which would appear to owe more to factional consider- 
ations than to questions of how best to produce effective government. 


However, the specific changes of personnel will encourage the community 
in the belief that the best use is being made of the considerable talent 
within the Government's ranks. Mr Beazley, for one, clearly deserved his 
promotion to Defence. Defence and the debate over the continuance of the 
American alliance in its present form could be important issues in the 
next couple of years and Mr Beazley's abilities will be welcomed in these 
areas. 
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Murphyism 


Senator Gareth Evans has proved to be one of the Government’. major 
political liabilities and his departure from the sensitive job of Attorney- 
General is a sensible move. It is to be hoped that he makes more of a 
success of the almost equally important Minerals and Energy portfolio. 


Senator Evans’ demise as Attorney-General marks the end of Murphyism in 
the Labor Party's approach to law reform. Senator Evans has made no 
secret of his admiration for the radical approach to law reform which 

Mr Justice Murphy pursued as Attorney-General. Senator Evans’ dcparture 
could also be seen as marking the elimination of the final traces of 
Whitlamism in the Hawke Government. The notion that social engineering 
pursued through the institutions of the State, in particular the law, can 
produce fundamental and beneficial structural change to Aus*ralian society 
appears at last to have been sensibly abandoned. 


The new Attorney-General, Deputy Prime Minister Mr Lionel Bowen, can be 
relied on to take a much more down-to-earth approach to the job. The 
main emphasis in the Attorney-General's job should be on administering 
the law well, and fighting organised crime, not on endless changes to the 
law in an effort to promote social reform. 


However, the departure of Mr Bowen from Trade removes from a key economic 
portfolio the one minister in the Government who seemed to understand the 
need for a sensible level of protection for the manufacturing industry. 
His replacement at Trade is Mr Dawkins. 





The Government must face up to the basic causes of the Australian manufac- 
turing industry's need for protection. One major cause is the rigid, 
centralised system of wage fixation which foists on industry unrealistic 
costs which bear no relation to the market. It is becoming increasingly 
impossible for Australian industry to pay these unrealistic costs as it 

is required to compete more and more with overseas producers. If the 
Government does not face up to the desperate need to lift Australia's export 
performance, and free up the conditions under which industry operates 
locally, we will surely lose the rest of our manufacturing industry with 
catastrophic social and economic consequences. 


Unity 


Other changes within the ministry also seem sensible. Mr Howe has been 
given Social Security, and has been elevated to Cabinet rank. He repre- 
sents the Left of the party which has recently been critical of the Hawke 
Government for not doing enough to follow Labor's traditional agenda of 
compassion for the poor. As Social Security Minister he will now have to 
deal with the problem of formulating and implementing effective policy 

in this area, and his appointment may lessen some of the criticism of the 
Government from the ALP'’s Left-wing. 
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Indeed the factional situation represents another major challenge for the 
Labor Party. It would be tragic, for the community as a whole but also 
for the Labor Party, if the early election and the Gvernment's reduced 
majority caused a major erosion of the authority of the leadership of the 
Government. 


The Hawke Government will stand or fall on its ahility tc manage the 
economy, and its general air of propriety or fitness to govern. The 
various factions must allow this to be a confident Covernment, resolute 
and tough, bold where it needs to be and able to take the hard decisions. 
The party must unite behind the leadership. If the Covernment is seen as 
a disconnected and hostile coalition of fractious parties it will not last 


long. 
Mr Hawke's still high popularity remains a major asset for the Government. 


But the Government as a whole must now build on the electorate's perception 
of it as a sound economic mauager. 


CSO: 4200/345 
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AUSTRALIA 


FEDERAL TREASURY MAY Bz BLOCKING JAPANESE BANK LICENSES 
Reciprocal Rights Battle 

Sydney THE SYDNJY MORNING HERALD in Evglish 12 Dec 84 p 15 

{Article by Stephen Hutcheon] 


{Text} The Federal Treasury is beli«ved to have blocked at least five 
applications from Japanese interests for merchant banking licences in 

its battle with the Japanese Ministry of Finance over the issus of foreign 
bank licences. 


The move follows the failure of beth sides to resolve the lingering issue 
of reciprocal rights--whether the Japanese Government will grant Aus- 
tralian banks a licence to opzrate in Japan, given that at least one and 
probably iso Japanese banks will be given Australian Licences. 


Although the office of the Treasurer Mr Keating and the Reserve Bank would 
mot conment, it is understood the situation has deteriorated in recent 
weeks to the extent that Treasury held up the applications to improve its 
bargaining position. 





According to a senior Australian banker, Treasury will use this move as 

a bargaining counterpoint in effect pointing out to the Japanese that 

they have both wholly owned and partially owned merchant merchant banking 
operations in Australia which are significant financial operations, yet are 
refusing to consider those when discussing banking reciprocity. 


It is understood that Japanese have adopted a strict definition of reci- 
procity and are refusing to recognise merchant banks as banks per se. 


They are also claiming that if, for instance, a Japanese bank is allowed 
in with only 50 percent Japanese equity, they will only allow “half” an 
Australian bank into Japan. 


Treasury's view is that all banks, merchant banks or parts thereof 
should be counted as banks. 


It is understood to have argued that the issue at stake concerns a share 
of the financial system and that wholly owned and partly owned Japanese 
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merchant banks have a very substantial share in the Australian financial 
system, whereas Australian banks and merchant banks have no participation 
whatsoever in Japan. 


Treasury believes the talks should not get caught up in the semantics of 
trading banks versus merchant banks because today's merchant banks are 
involved in all aspects of wholesale finance and foreign exchange. 


The only difference between a trading bank and a merchant bank is that a 
trading bank has access to the payments system. 


The Australian trading banks are also eager to resolve the reciprocity 
deadlock because they are looking to secure a toehold in Japan and the 
rest of the Pacific Basin region where other reciprocity laws exist. 


The banks believe that reciprocity is important because the relatively 
small size of the domestic market means they must look overseas, particu- 
larly to the Pacific/South-East Asian region, for growth. 


"Paradoxically, our concern is to see that enough foreign banks come in to 
ensure that reciprocity takes place," said the senior banker. 


"If you let one in, you might as well let all of them in." 


Reciprocity applies to a greater or lesser extent throughout the Pacific 
region, including Hong Kong, Taiwan, Japan and Singapore. Australian 
trading banks have dealings in Hong Kong and Singapore, but not full 


banking licences. 


"Even in the US, where the Australian banks are fully established, we 

are under pressure or potentially so, with some legislation that was 

held up by the elections which will require countries which operate banks 
in the US to offer reciprocal rights," the banker said. 


The impasse with the Japanese needs to be resolved before the foreign bank 
licences are awarded in February. 


But unless that happens soon it is likely to be one of the major items on 
the agenda when the Prime Minister, Mr Hawke, and the Japanese Prime Minis- 
ter, Mr Nakasone, meet in Australia early next year. 

Problems in Japanese Lineup 
Sydney THE SYDNEY MORNING HERALD in English 12 Dec 84 p 17 
[Article by Stephen Hutcheon] 
{[Text] Early next week, the chairman of the Mitsubishi Bank, Mr Toshio 
Nakamura will sit down in Treasurer Mr Keating's office for some tough 


negotiations. At stake will be the fate of Mitsubishi's application for 
an Australian banking licence. 
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The move confirms that while the identity of the Japanese banks likely to 
win a local licence appears a foregone conclusion, Mitsubishi and some of 
the other contenders have not given up hope. 


But there may be little Mr Nakamura can do to improve his bank's chances. 
The Japanese Ministry of Finance appears to have already made its choice 
as to the eventual licence winners. 


When applications were first called for by Mr Keating in September the 
Ministry of Finance was only about to put up two applicants--the Bank of 
Tokyo and the Industrial Bank of Japan. 


However, Treasury protested saying there should be a larger choice. 
Although it was not eager to do so, the Finance Ministry added another 
four banks to the list--the Dai-Ichi Kangyo Bank, the Mitsubishi Bank, 
the Mitsui Bank and the Sumitomo Bank. 





The fact that the BoT and the IBJ are favoured is no surprise. Both are 
quasi-government banks and have strong links with the Ministry of Finance. 





What is surprising is that both the BoT and the IBJ specialise in the 
wholesale banking area, in project financing and, in the case of the 


BoT, foreign exchange. 


Mr Keating did say that banks with special expertise would be considered, 
but there is some concern that granting a licence to two Japanese banks 
with the same wholesale interests is not consistent with Mr Keating's 
original aims, given his stated commitment to admit banks that provide a 


broad range of services. 


While several of the other Japanese applicants would appear better suited, 
their cause seems a lost one. 


How the Contenders Measure Up 


Mitsubishi Bank of Tokyo Industrial Bank Long Term 
Bank of Japan Credit Bank 
Total assets $112 billion $72 billion $83 billion $70 billion 


Net assets $2,240 million $1,177 million $1,815 million $1,456 million 
Total Income $6,925 million $5,416 million $6,032 million $4,961 million 
Net Income $269 million $121 million $188 million $125 million 


Domestic 
branches 214 33 21 21 
(Source: Annual reports. All figures in $US) 


CSO: 4200/345 
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AUSTRALIA 


BRIEFS 


FRENCH PLAN FOR NEW CALEDONIA--The foreign affairs minister, Mr Hayden, says 
the government will not make any response to the latest French proposals for 
New Caledonia's independence until they have been more closely analyzed. 

Mr Hayden said the most important issue was whether the proposals by the 
French high commissioner, Mr Pisani, last weekend were acceptable to the New 
Caledonia people. This would not be determined unitl the referendum in July 
when the territory would vote to maintain the current situation or move toward 
independence. Mr Hayden said it was also important for the Australian Govern- 
ment to carefully analyze each translation of Mr Pisani’s document to prevent 
any misunderstanding about the French intentions. However, My Hiyden said 

he was pleased that the proposals had been made as the government believed 

the previous timetable for independence was much too slow. Mr Hayden said he 
agreed with the reported statement by Mr Pisani that independence was inevit- 
able. [Text] [Melbourne Overseas Service in English 0130 GMT 10 Jan 85 BK] 


BARLEY, WHEAT EXPORT--The Queensland Barley Marketing Board has shipped 
209,000 tons of this season's barley through the port of Brisbane with more 
grain being loaded today for Saudi Arabia and Iran. The operations manager 
for Bulk Grain, Queensland, Mr (Ashley Howie), said in Toowoomba that 46,000 
tons of the the new season wheat had been exported to Iran and the Soviet 
Union since October. [Excerpt] [Melbourne Overseas Service in English 

0430 GMT 2 Jan 85 BK] 


STEEL IMPORT PREFERENCES-—-The Federal Government is reported likely to revoke 
additional country preferences on steel imports to protect the Australian 
steel industry. A Radio Australia correspondent in Canberra said that this 
came after a meeting of the Steel Industry Authority, which was told that the 
local industry's market share in pipe and tube steel has fallen below 80 per- 
cent. The correspondent added that the authority is likely to recommend 
toughter rules on imports of pipe and tube steel. This is likely to affect 
countries such as South Korea and Taiwan, which have been capturing an in- 
creasing share of the Australian steel market. Preferences have already been 
lifted for steel plate from certain developing countries, causing South Korea 
to cancel contracts worth $90 [Australian dollars] million to import Austral- 
ian iron ore and coal. [Summary] [Melbourne Overseas Service in English 0830 
GMT 2 Jan 85 BK] 


CSO: 4200/383 
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BURMA 


BRIEFS 


SOVIET RED CROSS DELEGATION--Under the bilateral cultural exchange program, a 
delegation of the Soviet Societies of Red Cross and Red Crescent headed by 

the deputy chairman, Mr A. F. Reshetov, and a senior official of the Foreign 
Relations Administration, Mr (A. K. Kristavovich), arrived in Burma by air 
this morning. Vice Chairman of the Burma Red Cross Society Colonel Hla Bu, 
executive committee members, and the Soviet ambassador to Burma and staff 
members of the Soviet Embassy received the delegation at the airport. The 
Soviet Red Cross and Red Crescent Delegation will study Red Cross activities 
in Burma. [Text] [Rangoon Domestic Service in Burmese 1330 GMT 11 Dec 84 BK] 


DUTCH ECONOMIC MISSION--An economic mission from the Netherlands headed by 

the assistant minister for external trade [title as heard], Mr (J. Hybratzer), 
and the Dutch ambassador to Burma, Mr P. H. Houben, called on Thura U Tun Tin, 
deputy prime minister and minister for planning and finance, at the minister- 
ial offices at 1000 today. Also present at the meeting was Deputy Minister 
for Planning and Finance Dr Maung Shein. At 1100, the visiting assistant 
minister paid a courtesy call on Minister for Industry II U Maung Cho. Later, 
at 1430, Mr (J. Hybratzer) and his mission held talks on economic cooperation 
in areas of mutual interest at the conference hall of the Ministry of Planning 
and Finance with Deputy Minister Dr Maung Shein, Deputy Minister for Agricul- 
ture and Forests U Kyaw Htein, Deputy Minister for Industry II U Kyaw Za, 
Deputy Minister for Transport and Communications U Sein Ya, Deputy Minister 
for Mines U Myo Myint, Teputy Minister for Industry I U Thein Myint, and 
responsible officials of the Ministry of Planning and Finance. [Text] [Ran- 
goon Domestic Service in Burmese 1330 GMT 13 Dec 84 BK] 


CSO: 4211/17 


22 

















BRIEFS 


BULGARIAN LECTURER VISITS--Stefan Stoyanov Charenkov, professor and section 
head at the Institute for International and Social Relations of the Bulgarian 
Communist Party Central Committee, arrived this morning in Phnom Penh for an 
official visit to Kampuchea. During his stay, the professor will give talks 
on “Bulgaria, 40 Years Along the Socialist Path.” He was greeted upon his 
arrival by cadres from the Central Propaganda and Education Commission of the 
KPRP. [Text] [Phnom Penh SPK in French 0440 GMT 14 Dec 84 BK] 


SRV PHOTOGRAPHERS DEPART--Phnom Penh, 15 Dec (SPK)--A group of four Vietnamese 
photographers led by Nguyen Dang, deputy general secretary of the Association 
of Photographers of Vietnam, left Phnom Penh this morning at the end of its 
3-week visit to Kampuchea at the invitation of SPK. During its stay, the 
Vietnamese photographers visited many economic, cultural and public establish- 
ments in Phnom Penh and in the provinces of Kandal, Kompong Speu, Kompong 
Cham, and Siem Reap-oddar Meanchey. They also visited many revolutionary 
Kampuchean units and those of the Vietnamese volunteer army. [Text] [Phnom 
Penh SPK in French 1233 GMT 15 Dec 84 BK] 


NICARAGUAN AMBASSADOR PRESENTS CREDENTIALS--Phnom Penh, 19 Dec (SPK)--The 
first ambassador extraordinary and plenipotentiary of the PRK to Nicaragua, 
Long Visalo, presented his credentials in Managua on 13 December to Dr Rafael 
Cordova Rivas, member of the junta of National Reconstruction of the Republic 
of Nicaragua. Kampuchea's ambassador compared the two countries as being in 

a similar situation. He pointed out that the Nicaraguan people are fighting 
against North American aggression carried out by ClA-aided former Somoza guards 
and that in Kampuchea, the siutation is the same because the Kampuchean people 
are fighting against the Pol Pot gang supported by Chinese expansionism 
working in collusion with U.S. imperialism. "In Southeast Asia, there is also 
a Honduras--it is Thailand, said the Kampuchean ambassador who added that the 
persistent tension in the region stems from Beijing's policy of expansion and 
hegemony. He also hailed the special solidarity of the three Indochinese 
countries and expressed the determination of the Kampuchean people always to 
fight beside the fraternal Nicaraguan people. For his party, Rafael Cordova 
Rivas said he was happy to receive the representative of the Kampuchean party, 
government and people and expressed the militant solidarity of the Nicaraguan 
people with the Kampuchean people in their just struggle. [Text] [Phnom Penh 
SPK in French 0423 GMT 19 Dec 84 BK] 
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CONDOLENCES TO GANDHI-—Phnom Penh SPK December 18-——Premier Chan Si has sent a 


message to Indian Prime Minister Rajiv Gandhi, expressing profound sympathy 
over the great losses in human lives in an accident caused by a poisonous gas 
leak from a factory in Bhopal, India. In his message, Chan Si said: “On be- 
half of the government and people of Kampuchea and my own behalf, I would like 
to express profound sympathy to you, the bereaved families and the Indian 
people as a whole." [Text] [Phnom Penh SPK in English 1113 GMT 18 Dec 84] 


DELEGATION RETURNS FROM CUBA--Phnom Penh SPK December 15--A delegation of the 
Ministry of Justice led by UK Bunchhoeun, minister, has returned to Phnom Penh, 
after the Eighth Conference of Justice Ministers of Socialist Countries 
recently in Havana, Cuba. At that conference with the participation of 16 
countries, the head of the Kampuchean delegation spoke of the development of 
the judicial field in Kampuchea including the organization of state institu- 
tions in all levels, the administration of the country and the judicial 
cooperation between Kampuchea and other fraternal socialist countries. The 
Kampuchean head delegate condemned the Reagan administration for its flagrant 
violation of the UN Charter and international law, and urged the latter to 
immediately stop all acts of aggression against Nicaragua. [Text] [Phnom 
Penh SPK in English 1120 GMT 15 Dec 84 BK] 
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WORLD RECESSION HAS INSIGNIFICANT IMPACT ON SMALL INDUSTRIES 
Jakarta BUSINESS NEWS in English 3 Dec 84 p 5 


[Text ] 


The current world economic recession 
does not much affect small scale  indus- 
tries in Indonesia, as the cost of pro 
duction and operation does not much bur 
den companies operating in the sub-sector 
of small industries. 

This was disclosed by Director Gene 
ral for Small Industries Gitosewovo at 
a hearinc with Parliamentary Commission 
Vi here recentiy. Be admitted, however, 
that the impact of the recession had af- 
fected the metal industry, which has link- 
age with the automotive and electronic in 
dustries. 

The fall of production in the part 
of large and medium scale industries has 
caused the lessening of orders received 
by small industries for the supplv of 
parts and components. 

To cope with the problem, the govern 
ment has tightened the effort to prevent 
illegal supple of products from abroad 64 
strived for the promotion of the use oi 
local products, Gitosewove said. 

Referring to the condition of the 
garment industry, the director genera! 
stressed the need tc improve the qualit: 
and design of garments as well as the mar 
keting program of companies for the domes 
tic supply as well as exports. 
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in the marketing of egarments/textile 
abroad, the government is holding negc- 
tiations with the United Stares and the 
European Economic Community to irce Indo 
nesia’s garment/textile exports from quo- 
ta, he said. 

The development of the garment indus 
try in Indonesia, according to the direc 
tor general, is encouraging viewed from 
the business and marketing aspects. He 
pointed out that the garment industry was 
labour intensive. He also stated that In 
donesian consumers began preferring to 
use local products. 

Some companies operating in the sub- 
sector of small industries are now facing 
unsmooth supply of basic materials. The 
quality and continuity of the supply of 
basic materials are not guaranteed, Gito 
sewoyo said. 

As part of the efforts to overcome 
problems faced by small industries, the 
government has initiated to strengthen 
linkage between small scale industries 
and major industries through the foster 
parent system, he explained. 
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INDONESIA 


INVESTMENTS SURPASS TARGET 
Jakarta BUSINESS NEWS in English 3 Dec 84 p 5 


[Text ] 
The realization of capital invest- 


ment in Indonesia this year has exceeded 
the target, Chairman of BKPM (Investment 
Coordinating Board) Ir. Suhartovo disclo 
sed after he met President Soeharto at 
Bina Graha here Saturday. 

The target of capital investment for 
this vear has been set at USS 6.5 billion 
or about Rp 6.5 trillion, whereas the re 
alization has up to December this vear 
been estimated at USS 7 billion or Rp 7 
trillion, including investments amounting 
to USS 4 billion or about kp 4 trillion 
made in 1983, Suhartoyo explained. 

Previously, the target of capital in 
vestment for 1984 was fixed at USS 7 bil 
lion, but then the target was lowerec to 
USS 6.5 billion. Thus the realization of 
investment also meets the target former 
ly set, the BKPM chairman pointed out. 

Applications received by the board 
in the first three quarters of this year 
involved planned investments totalling Rp 
3.4 trillion for PMDN (domestic invest- 
ment) & US$ 913 million for PMA (foreign 
investment), or planned PMA/PMDN invest 
ments amounting to Rp 4.3 trillion or 
about US$ 4.3 billion. 

The pianned investments (PMA/PMDN) 
involved in the applications was Rp 800 
billion in the first quarter, Rp 349 bil 
lion in the second quarter and Rp 1.338 
trillion in the third quarter of this 
year. 
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INDONES IA 


BALANCE OF PAYMENTS IN FIRST SEMESTER OF 1984/1985 
Jakarta BUSINESS NEWS in English 3 Dec 84 p 6 


[Text] Based on the balance of payment in the first semester of 1984/85 
and the projection of exports, imports and foreign exchange earnings, the 
Indonesian balance of payment is expected to continue to show a surplus 
in the second semester, but lower than that in the first semester. 


Expenditures for imports and non-oil services in the second semester of 
this current fiscal year are estimated at US $ 8,561 million, whereas 
foreign exchange earnings from oil and non-oil/gas exports are projected 
at US $ 6,318 million in the same period. Thus the current account in 
the second semester of 1984/85 is estimated to show a deficit of US 

$ 2,243 million. 





The inflow of net government capital and other kinds of capital, after 
being reduced with funds used for the repayment of foreign debts, is 
estimated at US $ 2,255 million in the second semester of 1984/85, so 
that the deficit of current account can be offset. Thus the surplus in 
the balance of payment in the second semester of 1984/85 is projected at 
about US $ 12 million. 


The balance of payment in the first semester of 1983/84 and in the first 
semester of 1984/85 is as follows: (in millions of US dollars). 
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TEST RUN OF OIL REFINERIES CONTINUED 


Jakarta BUSINESS NEWS in English 3 Dec 84 pp 7, 8 


[Text j 


cso: 
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The expansion of oil refineries in 
Cilacap and Balikpapan and a hydrocracker 
refinery in Dumai was entirely completed 
earlier this year. But before coming to 
the normal operational condition, those 
three expandd plants have to undergo test 
run for six months. 

After the completion of the test run 
operation, the real production capacity 
of the new production units will be in- 
creased in stages to 70 percent, 80 per 
cent and 90 percent heading to their full 
capacity in accordance with the specifica 
tion of the production which has been de 
termined. 

With the full operation of the new 
production units from the expansion of 
the Cilacap, Balikpapan, and Dumai oil re 
fineries, Indonesia will no longer send 
part of crude oil to other countries tor 
processing in 1985. 

To meet the need for fuel oil in the 
country, Indonesia has sent crude oil for 
refining abroad. The processing of Indone 
sia's crude oil to fulfil the need for 
fuel oil in the country stood at 105.7 
million barrels in local oil refineries 4 
52.4 million barrels abroad in 1978/79, i 
129.9 million barrels in the cour:rv and 
95.8 million barrels abroad ir 1953/3.. 
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EDITORIAL DISCUSSES PROMOTION OF ASEAN TRADE 


Jakarta BUSINESS NEWS in English 12 Dec 84 p 2 


[Editorial] 


[Text] 


The ASEAN Chamber of Commerce and In- 
dustry (ASEAN—CCI) held a periodical mecting 
in Singapore recently. As usual, the meeting was 
well attended, but not much progress was made. 
This ASEAN organisation is very popular, but 
cannot yet develop significant economic coopera- 
tion. One of the aspects of cconomic cooperation 
that is indeed successful is the unified attitude 
towards world trade ners, such as Europe, 
America and Japan. collective attitude in 
trade negotiations is im fact important, because 
current international trade is not so liberal and 
f tly regulated by agreements. ASEAN seems 
to be more respected by these industrialised coun- 
tries, so that as a regional association more con- 
cessions can be obtained. In the negotiations with 
the advanced nations it is ASEAN governments 
that pay a tole rather than the ‘ate sector. 

ASEAN—CCI meeting in Si was 
welcomed by several ministers of the host country. 
In this case, Dr. Tony Tan, Minister of Finance, 
Trade and Industry, delivered a message that is 
worthy of note. 

He indicated that quite a lot have been achiev- 
ed (by governments) in the field of economy though 
the results have not been felt or put to practice 
by the business sector. 

Within the framework of preferential trading 
arrangements (PTA), viz. a system to stimulate trade 
between ASEAN members through mutual tariff 
discounts, starting May 1984 all items traded bet- 
ween the ASEAN countries will be granted a 25% 
tariff discount. Despite the presence of an cxclusion 
list, it has been agreed to limit this list so as not to 
exceed 10% of the total of items being traded. 
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If this new principle has truly become a reality 
and an effective rule of the game, mtra-ASEAN 
trade should make progress. For example, if Indo- 
nesia is already used to importing certain goods 
from Japan with 40% import duty, imports from 
ASEAN countries may be che if the tanff 
becomes 30%. This PTA is actually intended only 
to shift imports from non- ASEAN to ASEAR 
countries. As a rule imports from ASEAN 
duction) are more expensive, because of the 
cost clements still engulfing ASEAN domestic 
industries. The PTA facilities are still bound by 
domestic value added requirements, as there is no 
intention to stimulate imports, for instance from/ 
through Singapore, originating from non-ASEAN 
countries. 

Though this ASEAN-—PTA agreement in 
theory already appears fairly advanced, why does 
the jntra-ASEAN trade volume remain small ? Is 
the 25% tariff cut still ae 7* ASEAN 
products competitive against t of the indus 
trialised countries ? This is possible, re. in 
the downstream manufacturing sector, ich 
mostly comprises fairly small scale industries. 

Will Indonesia be able to avoid fecling envy 
if the other neighbouring nations are in a position 
to benefit from the 25% discount to export to In- 
donesia while Indonesian industries remain too high 
cost to export their products to these neighbours 
with the 25% import duty cut ? If Indonesia’s in- 
dustrics are still less efficient, this should not be 
the reason for Indonesia to refuse. Because if In- 
donesia still needs their imports, only non-ASEAN 
exporters will gain advantage if Indoncsia refuses. 
ae gg sh loyally abide by the rule it has 

agreed upon, and strive to reduce its high 
ts. Or Indonesia should support a more 
progressive rule, = instance that which provides 
cut for s (of industrial s) 
hen neighbouring contain. — 

This 50% discount has actually been granted, 
ic. to products of AlJVs or Asean Industrial Joint 
Ventures. The ALJV system is meant (wo stimulate 
joint investments between ASEAN private enire- 
preneurs. If any AlJV is set up, then its preducts 
automatically enjoy a minimum tariff cut of 50% 

entering ALJV seen ory countries. Not 

ASEAN nations are required to join an ALJV. 

What is important in the message of Dr. Tony 
Tan is that the ASEAN governments have suffi- 
ciently opened the doors of PTA and AIJV, and 
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now it is the private sector that should make use of 
the new opportunities. The governments can only 
lay down the rule of the game, but it is to be played 
by the private sector. Tony..Tan’s remark may have 
been intended to deny allegations that ASEAN has 
made no advancements. Even.if this were truc, he 
would like to emphasize» hat: * ball is now on 
the private field”. ~ =~ ~ * 

Why cannot the private sector strive for the 
realisation of PTA and AIJV as yet ? One of the 
replies is : most of the private entrepreneurs do not 
yet understand the rule in force. Besides, they are 
not yet much informed of the items and the ex- 
porters in their neighbouring;countries and those 
who can become their new trade partners. Usually 
they have their old trade: partners, coming from 


Japan, Europe, -America,-.Smgapore, Hongkong 


etc. ASEAN countries“have-aot_ much cngaged in 
trade promotion of- their prodiets in their neigh- 
bouring states. 
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EDITORIAL ADVOCATES PROMOTION OF JOINT VENTURES WITH JAPAN 
Jakarta BUSINESS NEWS in English 12 Dec 84 pp 3, 4 
[Editorial] 


{Text ] 


Kadin Indonesia has held a meeting 
with its counterpart in Tokyo, comprising 
members of Keidanren and Japan's Chamber 
of Commerce and Industry. Such a meeting 
is important though it has yielded no new 
business deals. This forum is more “poli 
tical” in nature and constitutes part of 
the “diplomacy™ in the business scene. A 
dialogue between two business organisa 
tions, especially chambers of commerce & 
industry, is as important as a meeting 
between two governments. The latter provi 
de general and policy guidelines, the for- 
mer are required to implement them in the 
private sector. The “political will" among 
the private circles to promote trade ties 
or investments should also be developed. 

A chamber of commerce and industry 
cannot change the situation because it is 
not a government. However, a business or- 
ganisation can formulate what is best for 
business development, and point out the 
government policy that may harm economic 
growth. The notes, reports or complaints 
made by a chamber of commerce constitute 
the gist of business experience and out- 
look, though they are not free from some 
vested interest, for instance with regard 
to protection. 

Communications with the government 
concerning the policy and its implementa- 
tion can serve as an input for the govern 
ment to further adjust and develop its po 
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licy making. Results of a dialogue bet 
ween Kadin Indonesia and a business orga 
nisation of another country should be 
passed on to their respective governments 
for consideration. 

At a meeting between two business 
organisations each party usually gives 
information on the latest economic situa 
tion and business climate, also on the 
economic policy of its government. Each 
of them also voices “complaints” and “ex 
pectations”, which should be taken into 
account and furthered to the ~ respective 
business circles and governments.” = — 

Kadin Indonesia stressed the neces- 
sity of economic development in this coun 
try, which at present requires increased 
non-oil/gas exports and capital invest- 
ments. Indonesia expressed its worry that 
there is apparently a slight setback in 
Japan's attention to Indonesia, particu 
larly in the investment sector. 

The Japanese side admitted that huge 
sums of Japan's savings and capital have 
gone to the US and Europe. PRC is nowalso 
highly attractive. But Japan's interest 
in Indonesia remains great. Nakasone was 
frequently quoted as saying that ASEAN 
prosperity is absolutely important to Ja 
pan's own flourishing economy. In this 
case Indonesia is the most important na 
tion in ASEAN. After the US, Indonesia is 
Japan's second destination of capital in- 
vestments. 

They hoped that the investment clima 
te will remain favourable and attractive 
to stimulate new capital investments.This 
climate was several years back frequently 
disturbed by devaluation and uncertainty 
in the tax system. The unstable and un- 
certain economic policy in Indonesia and 
the exchange rate of its currency become 
the main “complaints" voiced by Japan. 

Japanese trading companies have help 
ed Indonesian exports considerably by pur 
chasing from Indonesian firms.as weil as 
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by exporting part of the products of Indo 
nesia-Japan joint ventures, such as in 
the fields of textile, timber, marine pro 
ducts processing. Japan is prepared to 
assist Indonesia even more in boosting its 
exports but it expects extra facilities 
for its trading organisations, _. among 
others the licence to open branches in 
provincial towns and the working licence 
for additional personnel. Since foreign- 
ers are banned from trading in Indonesia, 
these trading houses only have represent- 
ative offices that are officially prohi 
bited to be engaged in trade, inthe sense 
of concluding contracts. Only their pa- 
rent companies are allowed to do so. The 
size of personnel in the offices is (offi 
cially) also highly limited. 

If Indonesia wants to see a rapid in 
crease in investments and exports, it 
seems that this country has to benefit a 
lot more from the elements foreign compa 
nies. The incentives for them to work and 
make investments in Indonesfa should be 
improved. rsa 

This is contrary to our spirit to 
handle as many things as possible by our- 
selves. But the consequence of this spi 
rit of self reliance is a slower growth 
rate. As the foreign exchange from crude 
oil can no longer accelerate the pace of 
our development, the other elements should 
be turned to benefit. If the economic 
growth rate is not high, employment will 
not sufficiently expand. In this transi- 
tional post-oil period the. spirit of 
“pragmatism” followed at the outset of 
the New Order should again be given prio 
rity. 

In fact the absorption capacity of 
our economy today is already far bigger 
than it was in the past, so that the fear 
or doubt over foreign elements should be 
valued against our development needs at 
present and the strength of the national 
business sphere, also at this moment. 
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The Fourth Five-Year Plan very much 
expects an increase in private business 
and investments. But the national private 
sector remains over committed to their 
projects now still growing, so that’ the 
capacity to set up new projects , becomes 
very limited. If the number of new pro 
jects and activities is supposed to be 
raised, a lot more joint ventures with fo 
reign parties are required. Japan remains 
a major partner. A very huge amount of Ja 
panese capital, around US$ 7 billion, is 
already invested here, so that they have 
to continuously follow its developments 
to ensure the safety of all their invest 
ments. 
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LNG PRODUCTION, EXPORTS DETAILED 


Jakarta BUSINESS NEWS in English 12 Dec 84 pp 5, 6 


{Text ] 


Taiwan is the third country in Asia 
which has stated the desire to buy lique 
fied natural gas (LNG) from Indonesia. In 
this connection, Minister of Mines and 
Energy Dr. Soebroto and President Direc 
tor of Pertamina AR amly recently held 
preliminary talks to explore the possibi 
lity of exporting L\u to Taiwan. 

The state-run oil company Pertamina 
has stated that Indonesia might begin ex 
porting oil to Taiwan in 1990. For the 
purpose, the construction of an additonal 
train is required. 

South Korea, the second country that 
needs Indonesian LNG, will begin import 
ing LNG from Indonesia in 1986 or from 
the beginning of 1987. For the realiza 
tion of LNG exports to South Korea, a con 
tract for the construction of the sixth 
train at the Arun gas field was signed on 
October 4, 1984, by Pertamina and JGC Cor 
poration. 

A sales agreement between Pertamina 
and KEPCO, a South Korean company which 
will buy LNG, was signed or August 12, 
1983. But with the change in the policy 
of the South Korean administration, Perta 
mina has agreed to the replacement of 
KEPCO by Korean Gas Corp (KGC) in receiv- 
ing LNG supply from Indonesia. The sales 
agreement involves the supply of 2 million 
tons of LNG from Indonesia to South Korea 
every year in a 20-year period. 
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On September 9, 1983, Pertamina sign 
ed a transportation agreement with PT. 
Samudra Petrindo Asia/Gotas Larsen and PT 
Fast Marine Service/Leif Hoegh for the 
transport of LNG from Arun to South Korea 
using two special tankers for LNC. 

For the financing of the project,Per 
tamina signed a construction program ag 
reement with Mobil Oil Indonesia on July 
31, 1984. Mobil Oil has engaged in a pro 
fit-sharing contract with Pertamina. Ba 
sed on this agreement, Mobil Oil finances 
the construction of the sixth train in 
Arun. Those activities are part of the ef 
fort to increase state revenues by Perta 
mina, which commemorated its 27th anniver 
sary on December 10, 1984. 

Japan is the first country importing 
LNG from Arun and Badak gas fields. The 
1000th shipment of LNG to Japan was under 
taken and-celebrated at the Bonteng port, 
East Kalimantan, on September 17, 1984. 
The first shipment of LNG to Japan was 
carried out on August 14, 1977. The 1000 
shipments of LNG to Japan comprise 512 
shipments from Bontang and 488 shipments 
from Arun. The transport of LNG has so 
far been served by a tanker which has a 
transport capacity of 125,000 cu.m. 


with the 1000th shipment of LNG, In 
donesia has earned US$ 14 billion from 
LNG exports in the past seven years, or, 
US$ 2 billion a year. The price of LNG is 
linked with the selling price of oil. 

Japan's imports of LNG from  Indone 
sia are at present around 15.7 million 
tons/year. The diversification in the mar 
keting of LNG is expected to expand Indo 
nesia's LNG exports. The trade of LNG has 
shifted from the seller's market to the 
buyer's market. Therefore, Indonesia has 
to make dynamic approaches to would be 
buyers, to compete with other LNG produ 
cers, which have increased in number. 

The target of LNG exports to Japan 
this year is 122 shipments, managed by 
three companies, namely Burma Gas Trans 
port, Badak LNG Transport and Arun LNG 
Transport. 
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Indonesia now has nine trains, com 
prising five trains at the Arun LNG plant 
and four trains at Badak plant. The pro 
duction of LNG from the two plants stood 
at 19,372,433 cu.m. in 1981, 20,165,905 
cu.m. in 1982 and 21.179,944 cu.m. last 
year. In the first seven months of _ this 
year, the production reached 17,707,113 
cu.@. 

An accident which occured at train B 
or second refining unit of the  Bontang 
plant on April 14, 1983, would have theo 
retically dropped LNG production from the 
plant by around 50%. But thanks to coor 
dinated and integrated efforts managed by 
Pertamina, the fall in the shipment of 
LNG from Bontang can be minimized. To main 
tain the stability of the LNG shipment, 
Pertamina has speeded up the completion 
of the third and fourth trains at the Bon 
tang LNG plant, without reducing the qua 
lity of LNG and safety requirements 
for the construction and operation. But 
since November last year, the operation 
of train B has been normal again. 

When the expansion of the Arun’ LNG 
plant, including the installation of the 
sixth train, has been entirely completed, 
Indonesia's LNG production will increase 
to 17.7 million tons a year from 15.7 mil 
lion tons/year at the present time. 

Concerning a report on the’ cancel- 
lation of the contract for the supply of 
LNG from Indonesia to the United States, 
Minister of Mines & Energy Soebroto re 
cently stated that Pertamina had not re- 
ceived a statement from Pacific Indonesia 
Ltd. Coy, the would be US buyer, for the 
cancellation of the contract, 

Japan will also receive supply of 
LNG from Australia. Eight Japanese <ompa 
‘nies will import 6 million tons of LNG 
from the Woodside LNG plant in Australia 
a year for 20 years from 1988. 

Pertamina is now endeavouring to step 
up efficiency and security in the opera- 
tion of the Arun and Badak LNG plants to 
maintain the reputation of Indonesia as 
the biggest and most efficient supplier 
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of LNG in the world. The Arun and Badak 
LNG plants currently operate which 1,563 
and 1,442 employees/workers respectively. 

Indonesia's gross revenues from LNG 
exports totalled US$ 1,345 million in 
1979/80, US$ 2,111 million in 1980/81,US$ 
2,342 million in 1981/82, US$ 2,461 mil 
lion in 1982/83 and US$ 2,279 million in 
1983/84. 

Domestic revenues from oil and LNG 
stood at Rp 4,259.6 billion in 1979/80, 
Rp 7,019.6 billion in 1980/81, Rp 8,627. 
8 billion in 1981/82, Rp 8,710.4 billion 
in 1982/83 and Rp 8,869.1 billion in 1983/ 
84. ; 

Foreign exchange earnings and domes 
tic revenues from oil/gas exports in the 
1984/85 fiscal year are projected at US$ 
13.8 billion and Rp 10.3 trillion respect 
ively. 
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LAOS 


LEADERS THANK LAO COUNTERPARTS FOR GREETINGS 


BK151129 Vientiane KPL in English 0904 GMT 15 Dec 84 





[Text] Vientiane, December 15 (OANA-KPL)--The Lao leaders recently received a 
telegram of thanks from Jambyn Batmonh, general secretary of the Mongolian 
People's Revolutionary Party CC and chairman of the Council of Ministers, and 
N. Jagbaral, vice-president of the presidium of the Great People's Hural of 
the MPR. 


The telegram was addressed to Kaysone Phomvihan, general secretary of the 
LR.R CC, vice-chairman [as received] of the Council of Ministers, and 
Souphanouvong, president of the republic and the People's Supreme Assembly, 
thanking them for their greetings on the occasion of the 60th anniversary of 
the Third Congress of the MPRP and the Mongolian National Day. 


In their message, the Mongolian leaders expressed their satisfaction over the 
continual development of the friendly relations and close cooperation between 
the parties and the peoples of Mongolia and Laos on the basis of Marxism- 
Leninism and socialist internationalism. 


"We wish the fraternal Lao people new and still greater successes in imple- 
menting the resolution of the Third Congress of the LPRP and in safeguarding 
their national independence and their revolutionary fruits against the inter- 
ference of the imperialist and other reactionary forces," the message wrote. 


On the same occasion, Phoun Sipaseut, vice-chairman of the Council of Minis- 


ters and minister for foreign affairs, also received a message of thanks from 
his Mongolian counterpart, M. Dugersuren. 
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BRIEFS 


VIENTIANE RICE OUTPUT--Vientiane, December 16 (KPL)--The Vientiane agricul- 
tural service has reported that the 1984 rice production in Vientiane Muni- 
cipality amounts to 99,800 tons with the average yield of 2.34 tons per 
hectare. [Excerpt] [Vientiane KPL in English 0906 GMT 16 Dec 84 BK] 


FORMER PM'S BROTHER DEFECTS--Nong Khai--The brother of a former Laotian prime 
minister defected to Thailand yesterday morning together with his three 
daughters, Muang District police reported. Police said Prince Silomai na 
Champassak, 62, the brother of Prince Boun-oum na Champassak, rowed a boat 
across the Mekong River and reached Sangkhom District at 5 a.m. where he 
surrendered himself to the district police chief. Accompanying him to Thai- 
land were Princess Ounkham, Princess Kammon and Princess Siphai. He told the 
provincial authorities that he and his family wanted political asymlum in 
Thailand for a short period and would try for resettlement in the United 
States or Canada. Prince Silomai, who was an inspector-general in the Laotian 
government before the communists took over the country in 1974, said he was 
arrested by the new Laotian government after the takeover and was sent to 
Viang Sai for reeducation. He said he was forced to work as a labourer at 
the camp. [Text] [Bangkok BANGKOK POST in English 18 Dec 84 p 3] 


CEREMONY FOR CUBAN EXPERTS--Vientiane, 2 January, (KPL)--The Expert Management 
Department of the Council of Ministers yesterday held here a ceremony to wish 
Cuban experts working in Laos on the occasion of their 26th anniversary of the 
Republic of Cuba. [Sentence as received] Among Lao officials present at the 
ceremony was Khamphet Phengmuang, first vice-chairman of the State Planning 
Committee. Mario U. Garcia Vazquez, the Cuban ambassador to Laos was also 
present on the occasion. Khamphet Phengmuang and Mario U. Garcia Vazquez 
addi» ssed the participants of the functions. Both speakers highly evaluated 
the great achievement scored by the Cuban people during the past 26 years. 
They also hailed the firm cooperation between Laos and Cuba. [Text] [Vien- 
tiane KPL in English 0922 GMT 2 Jan 85 BK] 
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MALAYSIA 


BRIEFS 


RICE BOARD SHAKEUP--Kuala Lumpur, Thurs.--National Padi and Rice Board (LPN) 
Director General Haji Ismail Shamsuddin and his two deputies will relinquish 
their posts on January 2--a move described as the first phase in the reorgani- 
sation of the problem-ridden board. Public enterprise Minister Datin Paduka 
Rafidah Aziz, in announcing the reshuffle today, said Haji Ismail would leave 
to do his Masters in Business Administration (BMA) in the United States. 
However, he will be assigned to carry out special functions at the ministry 
prior to his departure. Datin Paduka Rafidah said the deputy director-general 
I, Encik Mohamad Anuar bin Ibrahim, would also be reassigned to the ministry 
to carry out tasks involving policies governing the purchase of padi and rice. 
The deputy director-general II, Wan Mustapha bin Wan Ahmad, will be reassigned 
to the ministry to assist Encik Anuar. He will be replaced by Encik Shamsuddin 
bin Othman, who is presently LPN's finance director. [Excerpts] [Kuala Lumpur 
NEW STRAITS TIMES in English 14 Dec 84 pp 1, 8 BK] 


POSITIVE SIGNS IN MCA CRISIS—-The retail price of sugar will be reduced by 

5 cents per kilogram effective tomorrow, making it 1 ringgit and 25 cents 
per kilogram in Peninsular Malaysia and 1 ringgit and 35 cents per kilogram 
in Sabah and Sarawak, The acting prime minister, Datuk Musa Hitam, made 

this announcement today after the weekly cabinet meeting. On the MCA [Malay- 
sian Chinese Association] crisis, Datuk Musa said that the two opposing sides 
are showing a positive sign of settling the 9-month old continuing crisis. 

He added that he had held informal meetings with the two sides and that they 
had shown positive attitudes. The meetings were held following his suggestion 
in Ipoh last Saturday that MCA pull out of the National Front temporarily to 
settle the crisis. [Excerpts] [Kuala Lumpur Domestic Service in Malay 0900 
GMT 19 Dec 84] 


MCA CRISIS CLOSE TO SETTLEMENT--The Malaysian Chinese Association [MCA] crisis 
is close to settlement. Leaders of the two opposing sides today signed a 
joint statement on this development. The statement issued by the Tan Koon 
Swan group was also signed by Tan Sri Chong Nyan for the MCA headquarters. 
According to the statement, the two sides agreed on all the matters that 
have been the source of the dispute. Only technical aspects of the crisis 
remain to be settled, and efforts are being made in this direction with the 
assistance of a mediator. Accordingly, supporters are asked not to issue 
statements on the crisis. ' °« tacted at his headquarters, Mr Tan Koon 
Swan said the two sides are od that the MCA crisis can be settled 
soon. According to [words iuu.t ct], Mr Tan Koon swan (?reported) on the 
development to Datuk Sri Dr Mahatnir this morning. The prime minister ex- 
pressed his joy on hearing that the two sides had reached an agreement to 
settle their differences as soon as possible. [Text] [Kuala Lumpur Domestic 
Service in Malay 0990 GMT 22 Dec 84] 
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NEW ZEALAND 


FURTHER REACTION TO U.S. TRADE OFFICIAL'S REMARKS 
Deputy Foreign Minister Not Alarmed 
Christchurch THE PRESS in English 6 Dec 84 p 3 


[Text] Wellington—-The Deputy Minister of Foreign Affairs, Mr O'Flynn, 
says he is not alarmed by linkage of the nuclear ships issue with trade 
by the United States trade representative, Mr William Brock. 


He said Mr Brock's statement had been directly contradicted by the Secretary 
of State, Mr George Shultz, who had said the nuclear ships visit issue 
was not related to trade between the United States and New Zealand. 


On the face of it, Mr Shultz had a more powerful voice in the Reagan 
Administration than Mr Brock. 


"I accept that there is something in what Brock says," Mr O'Flynn said. 
"You have to have regard for human nature. But I don't think any response 
of that nature will be very marked or last for very long. 


"One of the main reasons for that view is the intense capitalist nature 
of the traders or wheelers-and-dealers of the United States. 


"The United States is a capitalist economy par excellence, and its buyers 
and sellers will buy and sell where there is profit without much regard 
for what its Government thinks, unless they are forced to have such regard. 
"Their performance with regard to sanctions with Russia about Afghanistan 
tends to support that. Their behaviour in regard to New Zealand and its 
dairy products tends to support that. 


"So I am not greatly moved by all of this debate," Mr O'Flynn said. 
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Editorial: ‘Take Heed’ 
Auckland THE NEW ZEALAND HERALD in English 6 Dec 84 p 6 


[Text] Recent warnings that an agricultural trade war could erupt between 
the United States and the European Economic Community cannot be taken 
lightly by the New Zealand Government. Antagonism between the two giant 
exporters of farming products is undoubtedly worsening as surpluses pile up 
on both sides of the Atlantic. 


If such a war did break out, it would be disastrous for a small country like 
New Zealand, highly dependent on agricultural exports. Wellington shouid 
take heed of a comment this week by the United States trade representative 
in Washington. In a reference to the New Zealand stand against nuclear- 
powered ships and nuclear weapons, Mr Brock hinted that it was “defying 
human logic” not to acknowledge a link beween American administrative 
thinking and United States naval access to New Zealand ports. 


The remark was not a threat that America would impose trade sanctions or 
discriminate against New Zealand products if the ban against United States 
Ships went ahead. It could, however, be taken as a signal that adminis- 
trators in Washington may be less helpful to this country than in the past. 


The Government should remember that in the present climate of international 


tension over agricultural trade, New Zealand needs American friendship 
more than ever. 
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NEW ZEALAND 


GOVERNMENT MAY BEGIN LOAN REPAYMENTS AFTER 12 YEAR HIATUS 
Christchurch THE PRESS in English 7 Dec 84 pp l, 6 
[Article by Michael Hannah] 


[Text] New Zealand may be able to repay some Government debt next year 
for the first time in about 12 years, according to the Minister of Finance 
Mr Douglas. This was one of several main benefits Mr Douglas said 
resulted from the Government's economic policies. Others included a rise 
in the country's reserves to about $4000 million and a reduced need for 
the Government to borrow overseas from next April. 


Although financial leaders have also echoed Mr Douglas's remarks in private 
comments this week, they point to the interest rates resulting from the 
Government's monetary policy as higher than necessary and too expensive 

for the Government and ultimately the taxpayer. 


Mr Douglas's assertions came the same day that interest rates on the 
current series of mini-stock tenders passed 17 percent for the first time, 
and the Government announced the biggest stock tender since July to be 
held next Thursday. 


Mr Douglas and financiers agree, however, that the tight monetary policy 
has had much to do with keeping wage settlements this week far lower than 
trade unions originally sought. 


The high interest rates, and reluctance on the part of financial institu- 
tions to allow a money supply overblown by heavy foreign investment to 
feed into easy credit, are acknowledged as having restricted the oppor- 
tunities for “soft” wage settlements. 


Mr Douglas said yesterday that the mini-tenders and next week's main stock 
tender, which would seek $500 million, demonstrated the Government's 
determination to maintain tight monetary aggregates. 


"I've said all along that interest rates are likely to remain up for the 


next three or four months, through possibly to June. But once the deficit 
starts to come down, then I think interest rates will start to fall." 
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Mr Douglas acknowledged that there was some risk in the course, but he 
considered there had been a “substantial vote of confidence” in the Govern- 
ment with the present inflow of money from overseas. Much of this money, 
although he could not give a figure, was going into long-term investment 
that was needed for the creation of jobs, he said. 


Another spin-off of the inflow was the rise in New Zealand's reserves. 
Mr Douglas estimated these lay between $3 billion and $4 billion. 


"If you look forward, the likelihood of the Government having to borrow 
overseas from April on is not very great,” he said. 


"It's likely that maybe next year, for the first time in 10 or 12 years, 
we'll actually be able to repay a little bit of Government debt, and that 
would be a major achievement.” 


Private companies were also starting to borrow offshore, rather than 
depend on borrowings the Government made offshore, as had happened in 

the past, he said. He saw this as a vote of confidence in the Government 
as the companies would have to carry the exchange risk in their borrowings. 


"I don’t think that’s a bad thing, because I think in some ways the 
commercial risk in relationship to exchange rates should lie with the 
commercial community, rather than the Government. So if we can move to 
that, I'm not too unhappy about it," he said. 


Of the high liquidity in the economy at present, Mr Douglas said he had 
emphasised to employers and unions in the last month that he would not 
accommodate excessive price rises, and he believed this had an influence 
on the wage settlements announced this week. 


He was not concerned at "a little bit of excess liquidity" in the economy, 
as long as it did not find its way into excess spending and credit. 
Indicators showed that, although the M3 measure of money supply had been 
rising to "relatively high” levels, the Ml measure had risen only 6.6 
percent. 


M3 measures total money deposits in financial institutions, including term 
deposits, while the Ml is a measure of the ready cash available to consumers, 
held as cash deposits or cheque accounts. 


"We think we're doing all right," Mr douglas said. 
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NEW ZEALAND 


ANTINUCLEAR VOTE MAY SMOOTH RELATIONS WITH AUSTRALIA 
Sydney THE AUSTRALIAN in English 3 Dec 84 p 11 
[Article by Dai Hayward] 


[Text] Results of the Australian election hold lessons for the New Zealand 
Labour Government, the Labour Party president, Miss Margaret Wilson, said 
yesterday. 


She said the Hawke Government had not fully explained the reason and 
necessity for some of its policies. 


It had also failed to fully appreciate the depth of anti-nuclear feeling 
among the public. As in New Zealand, the anti-nuclear movement was 
obviously spreading in Australia, she said. 


A spokesman for New Zealand's anti-nuclear movement also welcomed the 
strong vote as an apparent reflection of a strong Australian anti-nuclear 
stand. 


The Prime Minister, Mr Lange, sent telegrams of congratulations not only 
to Prime Minister Hawke but also to the Minister for Foreign Affairs, 
Mr Hayden. 


Mr Lange welcomed the return of the Labor Government in Australia and said 
the two governments would work even more closely together than they had 
since Mr Lange's Government took office in July. 


The two governments have differed on the issue of allowing nuclear ships 
to visit their waters. New Zealand's strong stand against nuclear ships 
put the ANZUS treaty in doubt and talks have been continuing between New 
Zealand, Australia and the United States to save the treaty. 


Many members of the New Zealand public are slightly bemused by the Australian 
voting system, and find it hard to understand why results are still in doubt 
well after the close of voting. 


In New Zealand, with its first-past-the post system, the results of some 
seats are known within an hour of the close of voting. 
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NEW ZEALAND 


DEFENSE MINISTER PREDICTS SOLUTION TO NUCLEAR QUANDARY 
Auckland THE NEW ZEALAND HERALD in English 6 Dec 84 p 5 


[Text] Wellington—There is a way out of the apparent impasse over the 
Government's policy banning nuclear warship visits, the Minister of 
Defence, Mr O'Flynn, told Parliament yesterday. 


He would not give details of the solution, now under consideration by the 
Government. 


But he did say the Government could expect some help from Britain in 
solving the problem. 


Mr O'Flynn said during debate on notices of motion that the Government 
did not believe the Anzus alliance would collapse because of the policy. 


"It simply does not follow that a complete stalemate will result from 
adherence to our anti-nuclear ship visit policy on the one hand and the 
American neither-confirm-nor-deny [the presence of nuclear weapons] policy 
on the other. 


"There is a way out of that apparent impasse that is under close consider- 
ation by the Government. 


"I am sure it is under consideration in Washington, too. Going into the 
details wouldn't help, but I am sure that that is the position." 


If there were a stalemate over the nuclear policy it would apply to 
visits by British naval ships as well, Mr O'Flynn said. 


"While they [the British] are not parties to the [Anzus] treaty they 
are certainly interested in what happens and I would expect that they 
would give us some help in seeing that we arrive at a suitable solution." 
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NEW ZEALAND 


REPORT ON LOCAL EFFECTS OF NORTHERN HEMISPHERE NUCLEAR WAR 
Auciland THE NEW ZEALAND HERALD in English 6 Dec 84 p 24 


[Text] Nuclear war in the Northern Hemisphere would devastate the New 
Zealand environment, push plant and animal life towards extinction and 
create massive human suffering, a new report says. 


Dust and smoke from huge fires, leading to the so-called nuclear winter, 
might have catastrophic effects on plant life. 


Radioactive fallout would increase cancers in humans and animals and acid 
rain would affect forest and fish life. 


The report, the Environmental Consequences to New Zealand of Nuclear 
Warfare in the Northern Hemisphere, states bluntly that New Zealand 
cannot escape the chaos of nuclear war. 


Issued last night by the council of the New Zealand Ecological Society, 
the report says a task force should be set up to study the impact of 
nuclear war on food production, energy supplies, health and communications. 


Calling for political parties to widen the nuclear debate beyond local 
security interests, the council says New Zealand should make weapons-control 
a priority and develop realistic proposals for disarmament. 


It also urges scientists to get more involved in studying nuclear issues. 


Precise effects of nuclear war on New Zealand's environment require more 
research because most studies have been done in the Northern Hemisphere. 


However, enormous ecological disruption is inevitable from reduced sun- 
light, lower temperatures, climatic upheavals, radioactive fallout, acid 
rain and increased ultraviolet radiation, the report says. 


Ecological networks are so complex that accurate predictions are 
difficult. 
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Far Reaching 


But the chain of events triggered by nuclear war would “progressively 
push species after species to low numbers and then to extinction...New 
Zealand would not be immune to many of these consequences. 


“Even a small-scale nuclear war confined to the Northern Hemisphere would 
have far-reaching and, in some cases, unpredictable consequences for the 
New Zealand environment,” the report says. 





"The council now believes it cannot continue to promote concern for the 
New Zealand environment and yet remain silent over the threat to world 
ecosystems posed by nuclear armaments.” 


The council's assessment is based on a searching review of scientific 
evidence. 


The society, formed in 1951, is made up of scientists and aims to promote 
ecology. 





The 24-pare report predicts that: 


--Plant life faces massive and perhaps catastrophic disruption from 
climatic changes. Dust, soot and smoke clouds blotting out light and 
reducing temperatures would slow and might even stop photosynthesis, the 
basis of plant life. 


--Highly sensitive oceanic and freshwater foodchains would be severely 
affected because reduced sunlight would cut or even eliminate plankton 
production. 


~-Radiation-induced cancers in humans and animals would increase. Sheep 
and cattle would be vulnerable but rodent numbers might expand as they have 
high resistance to radiation. 


--Strontium 90 fallout would reach New Zealand and remain for many years. 
Similar to calcium, strontium 90 accumulates in bone, bone marrow, shell 
and fish scales and would lead to a higher incidence of leukemia and bone 
marrow. 


--Certain plants, such as tall evergreen trees, would be damaged by radia- 
tion and crop yields would be slashed. 


—Ecological links could be broken and insect pests multiply rapidly. 
--Higher ultraviolet levels, as a result of damage to the earth's ozone 


layer, would increase skin cancers and blindness, and could have a greater 
effect on land and water than fallout. 
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-—-Acid rain caused by pollutants from fires burning across the Northern 
Hemisphere would seriously affect fish and plants. Freshwater fish, such 
as trout, are highly sensitive to increased water acidity. 


The pattern and rate of environmental recovery after a nuclear war is 
uncertain, the report says, but there would be long-term effects from 
ultra-violet radiation and adverse climatic conditions. 


Birds and mammals would be particularly adversely affected but bacteria, 
fungi, insects and small mammals could increase dramatically. 


"The New Zealand environment would inevitably be modified by these events." 
Cit.ug estimates that up to 500,000 scientists and engineers work on 
weapons and military research, the council says the scientific community 
has a special duty in the nuclear issue. 

Research showing the impact on global natural systems from nuclear war 


would help public understanding of its consequences and help to reduce 
its threat. 
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NEW ZEALAND 


BRIEFS 


LANGE THINKS U.S. FIRM--It is most unlikely that the United States will 
change its stance of not confirming or denying whether its naval ships 
carry nuclear weapons, says the Prime Minister, Mr Lange. But if disclosed 
armaments aboard a vessel have a delivery sytem that cannot deliver a 
weapon more than a few thousand yards--other than a conventional gun-- 

then people ought to know the weapon is not nuclear. Mr Lange says he is 
not making a distinction between different nuclear weapons. "If it goes 
off with a nuclear explosion, it's not going to come to New Zealand." 
[Text] (Wellington THE EVENING POST in English 7 Dec 84 p 6] 
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PAPUA NEW GUINEA 


SOMARE COMMENTS ON FRENCH NEW CALEDONIA PLAN 
HK100508 Hong Kong AFP in English 0127 GMT 10 Jan 85 


{Text} Port Moresby, 10 Jan (AFP)--Papua New Guinea Prime Minister Michael 
Somare yesterday welcomed the French independence plan for New Caledonia but 
said it had not adequately addressed the issue of electoral reforms and qual- 
ifications. 


Mr Somare said if independence was to be realised, only Melanesians and other 
long term residents of other ethnic groups should participate in the proposed 
referendun. 


He said the residential qualifications of three years as proposed under the 
French plan would render any hope of independence futile. 


Mr Somare said he appreciated the French Government's attempt to apply de- 
colonisation models used in Africa. But he said France should also look at 
how decolonisation was achieved in Pacific countries such as Papua New Guines, 
Fiji, Solomon Islands and Western Samoa. 


He said Papua New Guinea believed New Caledonia should be granted independence 
without delay. 


"We also support the right of the original iuhabitants of New Caldeonia and 
their long term residents who were born in New Caledonia to decide on their 
own destiny,” Mr Somare said. 
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MRS SISON ADDRESSES WOMEN'S SYMPOSIUM, HITS U.S., IMF 


PHILIPPINES 


Quezon City AWG PAHAYAGANG MALAYA in English 8 Dec 84 pp 7, 8 


[Article by Pet Cleto] 


{Text } 


Sison, who shares 
with her husband Jose 
Maria Sison the prece 
rious fame of being re 
spondents to grave wb- 
version charges by the 
government, hit at the 
present crisis of the 
country, calling t «& 


“chronic ctuwis” and put- 
ting the blame square 
ly on the US government 
and its “crony,” the 
Marcos government. The 
US, she mid, has been 
waging an unbroken 
“war of aggression” on 
the Philippines since 
1896, and has ever since 
entrenched its imperial- 
istic +activties on the 
feudal structures present 
in the country. 


Taking sbout the democratic cos- 
tition government at the WOMB 
symposium on “The Struggle for the 
Restoration of Democracy,” ex- 
detainee Juliet de Lima Sison 
out several points that the sudience 
responded to with healthy curiosity. 
The sudience, composed mainly of 
women, proved that political aware 
ness and interest is at a high level in 
the country today. Students, educs- 
tors, professionals and housewives 
took to the open forum with « lively, 
debating spirit. stretching the sympo- 
sium ove its scheduled time. 


As many outspoken 
oppositionists have done, 
Sison pointed out the 
pivotal role that the 
IMF-World Bank tas 
played in this imperial 
istic scheme. IMF-WB, 
she said, has given out 
loans to the Philippine 
government under the 
pretext of development, 
but the loans, in fact 
were meant, and were 
used, for a mere 
‘“*pseudo-development, 
for “antiindustrializa- 
tion,” and for develop 
ing an “import-depend- 
ent economy.” The for- 
eign loans have more 
over allowed the flow 
rishing of the “present 
dictatorship,” and have 
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also made possible the 
entry of indirect military 
assistance to the sid 
dictatorship. 

Today, Sison ob- 
served, the existence of a 
fascit’ dictatorship and 
the rise of an armed 
revolution are significant 
marks that the imperial- 
istic system in the coun- 
try has reached a high 
sage of criss. She 
opined that “only a 
social §=s revolutions is 
capable of solving the 
crisis,” thereby empha- 
sizing the role of every 
citizen in the matter. 

Asked whether those 
people chosen to man 
the proposed coalition 
government can be relied 














out that right now, in the 
different organizations 
active — in the 


Teo swncone who 
wanted to get assurance 
that civd liberties and the 
liberal democratic tradi 
tions would be found in 
the proposed govern 
men, Sison answered 
that “only a militant 
people can assure that 
civil liberties will be 
respected; only a militant 
people can insure the 
prevention of abuses of 
power.” 

Lorna Verano Yap, 
who was pat of the 
panel of reactors in the 
sympo, asked what the 
mid govenment “would 
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have to offa2 to the 
Mudims” Sison an 
swered that any democ- 
matic government which 
was worthy of is name 
“will respect the rigia of 
citizens to freedom of 
religion.” and with spe 
cial significance to the 
Muslims, ~ “respect ther 
right to seif-deternun- 


aay to theorize on 


what the scenario woul! 
be im the event of the 
demise of President Fcr- 
dimnd Marcos, Siwn 
mi that “the move 
towards the restoration 
of the 2-party system 
would gain ground. 
liuwever, wonder ng 


~ and that only « call to 
desust from using 
Amendment No. 6 hus 
been put down — there 
seems that there is no 
call for an end to auto- 
ctacy. Eren this 2-paity 
or pluralist system being 
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considered 3s still loyal 
to the present regime, 
Yap answered: “Only the 
generals,” and added the 
explanation that they 
have their pasonal in 
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COLUMNIST ON PRESIDENTIAL HOPEFULS VISITING U.S. 


Makati MR.6MS. in English 7-13 Dec 84 pp 36, 37 


[The Last Word” by Maximo V. Soliven: "A Funeral in Reno--and Other 
Strange Occurrences”) 


[Excerpt] 
OUNTAIN VALLEY, California —— 
in the Philippines, almost nobody 
remembers where Fountain Valley is 
— but Californians do. It's the small 
city (population 40,000) in Los 
Angeles’ Orange County where Ronaid 
Reagan launches his Presidentia! campaigns. Reagan 
kicked off his 1980 drive for the Presidency in 
Fountain Valley's “Mile Square Park” in 1980 — and 
repeated that performance in 1984 when he success 
fully sought a second lease on the White House. 

Presidents tend to be superstitious that wey. Some 
like the numerals “777”. Others worship the Devil. 
Or money. Or carry around rabbits’ foots. Some 
125,000 pro- Republican rooters jampacked ‘Mile 
Square Park” both times and, they say, another 
25,000 had to be turned away. If some Presidents 
like to rub a rabbit's foot for luck, many people 
would like to rub themselves against a President — it 
lands them.in the “good luck” circle. 

While Reagan believes Fountain Valley is his lucky 
launching pad, many Filipino politicians seem to 
think that launching themselves anywhere in the 
U.S. will propel them to Malacanang Palace. This may 
be why former Sen. Rau! S. Manglapus, who lives in 
MacLean, Virginia, just outside Washington D.C., is 
talking of going home to Manila after an exile of a 
dozen years. Or former Sen. Jovy Salonga, who 
came to the U.S. in 1981 to accept a Fellowship from 
his alma mater Yale. The fellowship wes intended to 
update Salonga’s book on International Law — “the 
only law,” Selonga maintains, “which cannot be 





mucked up by Mr. Marcos.” Preparatory to his 
departure for the Philippines next month (January), 
Jovy has drawn up a critique of the Apo’s martial 
law regime and a proposed program of government. 
(1 weighed it, and it weighs half a kilo.) 


HEN there is former Executive 
I Secretary Rafeel “Paeng™ Salas, who 
left the Marcos Cabinet in a huff 
before martial lew and spent the suc- 
ceeding years in rather more comfort- 
able exile as the top Population 
official of the United Nations in New York City. 
(His brief was to reduce the world’s population by 
birth control instead of by “salvage” massacre.) 
Admittedly, Salas is en organizer and groups dyna 
mics expert par excellence, and his admirers have 
been spreading the Gospel of Salas’ Second Coming — 
but the bedraggied New Filipino, who week after 
week is beginning to look Older and Older, is bound 
to ask from his bed of misery. “Where were you, 
Paeng, when we were undergoing our years of 
agony?” f 
Finally, there are the “pilgrims”. One of them, 
emboidened by septuagenarian Reagan's landside 
triumph, is Minister of Foreign Affairs Arturo 
Tolentino, 74, who may blushingly deny it, but 
fondly cherishes the belief that one is never too old 
to be President. (Unless you're from Batac, Ilocos 
Norte, and suffering from Lupus, kidney disease, 
boils on the arms, and possibly a quadruple 
coronary by-pass, as the rumor-mongers insist.) 
Turing” has just (like the Eagle) landed on the 
West Coast to be greeted by sundry foreign service 
officials who are eager to prove to him that their 
loyalty is to Turing and not to Kokoy. (Who's he?) 
Or former Senator and ex -Batasan member 
Salvador “Doy” Laurel, head of the potent UNIDO, 
who has siso landed — enroute to a mysterious 
tryst with U.S. Vice-President George Bush — and, 
possbly, with Uncle Ronald himself in the White 
House. 


59 




















cso: 


4200/344 


The truth is, when the country’s leftist ideologues 
and Communist militants fled the 7,100 Unhappy 
isles in 1972 to 1984, to escape the “Estados Unidos- 
Marcos Diktadura”™, they didn't run away to Beijing 
or Moscow but escaped to the Land of McDonakd's 
and the Fortune Cookie. it's more convenient, | 
suppose, to fight Capitalism in its capital or topple 
Imperialism from within. The Free Enterprise system, 
after all, is the only system that v-e.comes and feeds 
its enemies. Other systems have no sense of humor at 
ail. 

That's why, elas, Americans can call Filipinos — 
Leftists, Middle Roaders, and Rightists alike — “‘white 
coconuts”. You know, brown outside but white 
inside. 
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PHILIPPINES 


PIMENTEL ON SUCCESSION, POST-MARCOS AGENDA 
Quezon City ANG PAHAYAGANG MALAYA in English 5 Dec 84 pp 1, 6 


[Interview with Aquilino Pimentel, Cagayan de Oro City member of Parliament 
by PHILIPPINE NEWS AND FEATURES, time and place not indicated: "An 
Embattled ‘Nene’ Pimentel Speaks Up“] 


[Text ] 


(Controversial Member of Parliament Aquilino 
Pimentel of Cagayan de Oro City, whose very status 
in the Philippine Batesang Pambansa or National 
Assembly has become the subject of a case.pending in 
the Supreme Court after the Commission on Elections 
stripped him of his elective office, was the first to dis- 
.close that President Ferdinand Marcos is seriously ill 
and intending to go abroad for treatment, and has 
appointed a so-called junta of three generals and two 
civilians to take over while he is away, or in case he is 
incapacitated or dies. (Malaya, Nov.10 /} Acting 
Armed Forces Chief of Staff Lt. Gen Fidel Ramos, 

whom Pimentel alleged was chosen to head the junta, 
has denied that any such junta was created by the 
President, while Malacanang Palace insists that the 
President has nothing more serious than the flu. The 
talk about the President's illness and the military- 
dominated junta, however, has not died down) 


Philippine News and Festures (PNF): You were 
among those who revealed that President Marcos is 


very sick. Who do you think is sunning the Fadippine 


government 

Aquilino Pimentel (AP): That is what ['m afraid 
of. Perhaps the junta that has been bruited about may 
already be in place. Definitely, if our premises are 
correct, and Marcos is very ill, then he cannot be run- 
ning the country. Now, who could be running the 
country? x could already be the junta, or, for all 
we know, some kind of informal body. 

PNF: You said that the five-man junta the Pres 
ident formed. has two civilians in it. Who are these 
two? 

AP: Ihave no information as to the identity of the 
two civilians involved. All I was told was that these 


the opposition. Now, regarding the opposition, 
everyone knows that in this country there are many 











oppositionists. | will not be surprised if the opposi- 
tion representative (in the junta) wil] actually come 
from the opposition. 

PNF: There are also reports that because of the 
President's condition a power struggle within the 
government is ‘mevitable. Could you identify the 
forces that could be involved in such a struggle? 

AP: I do not think that a power struggle is 

inevitable if. . . the constitutional processes (were 
followed). In this case, there will be elections. 
_ But, in another sense, there can also be a_power, 
struggle — in a peaceful manna. Some people may 
want to be the candidate of the KBL (Kilusng 
Bagong Lipunan, the ruling party) over others. 
Definitely, I can see that if the struggle is going to be 
peaceful, meaning to say there will be elections, | 
think the KBL will be splintering into smaller 
groupings when Marcos dics. 

Certainly, | see Minister (of Defense Juan Ponce) 
Enrile as a possible standard bearer of one of the KBL 
factions. (Labor Minister) Blas Ople is also being pro- 
minently mentioned. And, of course, Imelda Marcos. 
Not the least to be considered would be Eduardo 
Cojuangco. He has ooth the military and the mone 
tary empire. Military forces might back up his 
claim to be the standard bearer of the ruling party. 

The other (possibility would) be a more dangerous 
one. If there should indeed be a military junta, then 
instead of allowing constitutional processes to 
operate, the military will be dictating the policies of 
the nation. In this case, there probably will be no 
elections for sometime. 

PNF: How about the opposition? How will & move in the 
event that presidentia! elections are called? 

AP: The opposition wil] probably come up with a numba 
of candidates although, hopefully, there are now efforts to 
come up with a viable coalition If this materializes, then we 
will come up with only one candidate. 

PNF: Given the presence of several opposition leaders 
‘with presidental ambitions, wouldn't the opposition have 
problems in choosing one candidate for Pressdemt” 

AP: There is an attempt by various opposition groups to 
get together so that hopefully, we could field only one cand+ 
date not only against whoever the KBL puts up for the pres 
idency but for all other elective positions, if that is possible. 
I am part of that opposition group. | welcome this develop 
ment because I think it isa need of the times. Somehow, the 
oppositionists have to get together. 

If they don’ choose me and the choice is fair, certainly | 
wil abide by it. | havea very strong gut feeling that the crisis 
wil lead to the calling of elections that this may trangpre 
before the end of the year. So that hopefully, early next 
year, elections will be called. 

Definitely, Marcos’ health wil] be the main reason. As you 
know, Marcos’ term will end by 1987. My best information is 
that he is suffering from a heart problem and that the arteries 
and veins leading to his heart have either collapsed or are 
collapsing, needing immediate treatment. We hear al) sorts of 
rumors, the latest of which was that he was flown early this 
morning (Nov. 27) to the United States 

PNF: How could the President's death affect the present 
political and economic crisis’ 
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There are a thousnd and one problems that have to be 
tackled, but I wil] reduce all of them to this: that whoever 
comes after Marcos must do everything to restore the com 
fidence of the people 

And thing: talking about that party, for my 
part, I we should legitimize the Communis Party (of 
the Philippines). 


PNF: What immediste steps would you take to address 
AP: There has to be some stop-gap measures In terms of 
the economic process, frankly, I dont have all the answers 
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SALONGA'S LIBERAL PARTY DOMESTIC POLICIES REPORTED 


Quezon City ANG PAHAYAGANG MALAYA in English 5 Dec 84 pp 1, 6 
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PHILIPPINES 


"A Political Crash Course 


{["The Business of Truth” by Alfonso P. Policarpio: 


for Butz”) 


Quezon City ANG PAHAYAGANG MALAYA in English 6 Dec 84 pp 5, 6 


BUTZ AQUINO TRIP INDICATES INTERNATIONAL ACCEPTANCE 


[Excerpts] 
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MALAYA REPORTS ON SALAS’ INTENTION TO RETURN, GOALS REPORTED 


Quezon City ANC PAHAYAGANG MALAYA in English 6 Dec 84 pp 1, 2 


[Article by Marlen Ronquillo] 


[Text ] 
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OPPOSITION PAPER ON EARLY KBL ELECTION MOVES 


Quezon City ANG PAHAYAGANG MALAYA in English 7 Dec 84 pp 4, 5 


[Article by Jumar S. Cancel] 
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PHILIPPINES 


DEFENSE OFFICIAL ON ‘MARXISTS’ INSTITUTIONALIZED VIOLENCE’ 
Quezon City ANG PAHAYAGANG MALAYA in English 7 Dec 84 p 5 


[Article by Silvestre C. Afable, <7] 


[Text] The statements of Mr Celso Velez in "People's Forum" of your 
December 5, 1984 issue are highly ironic. 


He propagandizes, in rather very strong terms, against the alleged 
“"institutionalized violence” committed by the government, but conveniently 
fails to mention the “institutionalized violence” being perpetrated by 
the local Marxist movement. 


The members of the underground--by ideology, doctrine, words and actions-- 
make no pretentions about the use of “institutionalized violence.” 


This year alone, they were involved in 3,500 violent incidents, resulting 
in the death of more than 2,600 of our fellow-men, about 70 percent of 
whom were civilians. 


Seventy-five percent of 2,625 of these violent incidents were initiated 
by the dissidents themselves. 


Since 1981 they have also carried out 40 major sabotage operations 
resulting in damages to property, mostly private, valued at about P300 
million. 

Thousands of Filipinos have become unemployed because of this. 

Mr Velez need not read books from Australia to appreciate the situation. 
He raises the bogey of human rights violations but fails to acknowledge 
a clear fact of life in dissident-affected areas--that the government 
takes prisoners, the dissidents do not. 

Does the Marxist movement have any detainees under public trial? 
Minister Juan Ponce Enrile has consistently expressed a clear and 


uncompromising rejection of force as an instrument of the attainment of 
political power, but he has never hesitated to call for the use of the 
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force versis force against armed and belligerent attempts to undermine 
or destroy our Constitution or our democratic institutions. 


The state has the right to use force to defend itself against unconstitu- 
tional attempts to gain power. 


As to the reasonable use of truncheons and tear gas in the course of rallies 
and demonstrations, this is simply a matter of law enforcement which any 
government must be very consistent about. 


CSO: 4200/357 


73 














PHILIPPINES 





MALAYA EDITORIAL URGES LET ‘CONVENOR GROUP’ TRY 


Quezon City ANG PAHAYAGANG MALAYA in English 7 Dec 84 p 4 


"Give Convenors a Chance") 


[Editorial: 


[Text] 
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*"JOBO BILLS" DAMPEN CP MARKET, TIGHTEN CREDIT 


Quezon City ANG PAHAYAGANG MALAYA in English 7 Dec 84 pp 3, 6 


[Article by Edgar Caguiat] 


[Text ] 


Heavy government 
borrowings from the 
money market through 
issuance of high interest- 
bearing Jobo bills dam- 
pen the market for pri- 
vately issued short-term 
and long-term commer- 
cial papers (CPs). * 

If the massive cam- 
paign for government 
securities. as indicated in 
the economic memoran- 
dum, continues, it could 
totally “dry up the al- 
ready dry money mar- 
ket,” a Securities and 
Exchange Commission 
(SEC) official told Ma- 
laya in an interview. 

He said investors’ pre- 
ference for government 
10Us became “more 
visible’’ from September 
this year onwards, when 
maturing CPs were no 
longer renewed and 
rolled over, but were 
shifted to the purchase 
of treasury and Central 
Bank bills and dollar- 
denominated certificates 
of indebtedness (C BCIs). 

SEC records show 
that in October alone, 


total volume traded of 
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government JOUs our- 
numbered CPs by more 
than 400 per cent, or 
sumply, there were P8.8 
billion Jobo bills against 
P2.1 billion short-term 
CPs. 

Of total commercial 
paper transactions, 99 
per cent are short-term 
while only one per cent 
is in the form of long- 
term CPs. The SEC offi- 
cial explained that this 
great disparty ‘is due to 
the fact that “there is 
no developed long-term 
market in the Philip- 
pines,’ and it would cer- 
tainly not develop at 
this point of grave eco- 
nomic ills and fluctuating 
interest rates 

Further evidence of a 
contracting CP market i« 
tme decrease in the number 
of corporate issers from 
344 in 1981 to 174 in 1982 
and to less than 20 in 
1984. Deti ceiling likewise 
shows a declining trend 
from PS0.2 billion in 198! 
to P9.2 billion in 1982, 
and to just P6.2 billion 
estimated for this vear. 


The SEC official also said 
that shortserm CP ismers 
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are mostly multing noms o.*- 
poratsoms (MNCs) Pecoux 
peeple “feel saic wl cx 
DackIne UP OI Parent com- 
panies of thew forcign 
MNCs.” This is also inter- 
preted as the unrestored 
confidence of investors to 
domestic fund borrowers. 
sume many firms collapsed 
at the onset of business 
reversals in 1981. 

However, unhceding of 
complaints from the private 
sector, it seems that the 
Cenval Bank i& wont to 
uve mere government 
10Us which, as of this year. 
is estimated to have an 
outstanding flotation of P15 
bilson. 

Central Bank's massive 
open market operations 
effectively transfer funds 
that should otherwise flow 
to the private sector into 
povernmment coffers that 
would only tighten credit 
even morc, the SEC source 
explained 

He cited reasons for the 
preference for Jobo biis 
over commercial papers. 
among them the penera 
perception that any povern- 
ment issue, which comprise 
publ borrowings, is “risk- 
free™ because it is puaran- 
teed by national povern- 
men: 

CP market has not yet 
recovered from investors 
lack of confiderce trieegercd 
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PHILIPPINES 


TRANSPORTATION STRIKE PLANNED IN BACOLOD 10 DEC 84 
Quezon City ANG PAHAYAGANG MALAYA in English 7 Dec 84 pp 1, 2 


[Text] general transport strike dubbed "Welgang Bayan" and a massive 
raliy at the Bacolod City public plaza will cap on Dec 10 the multi- 
sectoral march that started simultaneously yesterday from northern and 
southern Negros. 


Organized into the Federation of Operators and Driver's Association in 
Negros Occidental (FODANO), the transport sector members said they will 
stage a one-day general strike in support of the long march. 


The transport people also said that support to the move has been pledged by 
various groups of consumers, planters, vendors, gasoline dealers, profes- 
sionals and students who handed themselves into the Alyansa Batuk Sa Pagtaas 
Sang Langis (anti-oil price hike alliance). 


At the same time, lawyer members of the 800-strong Integrated Bar of the 
Philippines (IBP) Negros Occidental chapter unanimously passed a resolu- 
tion supporting the five-day protest activity and deciding to set up a 
convoy joining the marchers during the last leg of the trek from barangay 
Sum-ag in the south to Bacolod City. 


The local IBP also adopted a resolution declaring a lawyers' day on Dec 10, 
the 36th anniversary of the Declaration of Human Rights by the United 
Nations. 


Other lawyers’ groups, such as the Human Rights '.wyerg' Group (HRIG), 

the Paghili-isa Sang mga Mananabang Tuhoy sa Kate ungan (PAMATUK), Women's 
Lawyers Association of the Philippines (WLAP) and the Practicing Lawyers of 
Negros Occidental (PLANO) have signified their intention to effect a boy- 
cott in the practice of their profession on Dec 10. 


Malaya learned that thousands of workers, farmers and other sectoral groups 
are intending to have one-day holiday from their usual chores on Dec 10 
so they can participate in the rally. 


Meanwhile, Col Isagani de los Santos, chief of the tactical command post 
and in-charge of counter-insurgency operation in the whole Negros Island, 
said the military will not interfere with the mass actions provided that 
participants adopt the same responsibility and discipline shown in the past. 
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De los Santos added he fully recognized the rights of the citizens in 
ventilating their grievances. 


Malaya learned also that past mass actions in Negros Island were carried 
on peacefully, but for one minor incident, the arrest and detention of 
farmer Lolito Climaco, who is now the subject of habeas corpus petition 
pending with the local court. 
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PAPER CRITICIZES IMF, WB INFLUENCE IN EDUCATION 


Quezon City ANG PAHAYAGANG MALAYA in English 8 Dec 84 p 7 


[Article by Amadis Ma. Guerreo] 
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ARTICLE REPORTS RIFT BETWEEN DAVAO PROTEST GROUPS 


PHILIPPINES 


Davao City PEOPLE'S DAILY FORUM in English 8 Dec 84 pp 1, 8 


{Text } 


Davao City — A handful 
militant 


Insiders at the Coalition 
for the Restoration of De- 
mocracy (CORD) here 
“no definite 


to another 
Welga ng Bayar-type action 
“because there was never 
any genuine participation 
by the members and other 
“city ~ affected by 
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themselves as * 
berators” but 
45 caliber pistols.” he 


-He did not say however 


whether the men 
to the NPA sparrow unit or 


Told that the impe 

— impending pro 
dom to political pr-soners, he 
said, “I cannot see how such 
protest action can help the 
detainees.” 

He proposed instead that 


multisectoral. groups turn over 


the financial and material sup- 
port originally intended for the 


i earners. 

He further suggested that 
Welga enlist their 
battery of lawyers to deter- 
mine whether the detainees 
are guilty or not of acts against 
the State and, if found inno- 
cent, “make sure that their re- 
turn to normal community life 
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tis less painful.” 

Meanwhile, the PC-INP Re- 
gional Command here dis- 
closed a total of 134 detainees 
now in custody of the Metro- 
‘politan District Command. 

RECOM XI 
Crt. Latip Kanakan released 


A. yy “to set the record 
ight in the face of conflict- 
claims by various groups 
estimates range from 
‘120 to 150.” “Everyone is in- 
vited to see us and verify for 
himself,” he stressed. 
' Kanakan said ninety of the 
detainees are faci cha 
for violations of public 
and cases against them have 
been filed with the proper 
courts for disposition. 

He likewise disclosed that 
twenty of the detainees are 
Armed Forces servicemen un- 
der custody for various of- 
fenses, mostly breach of disci- 
pline. “Twenty four others 
are common criminals,” he 


added. (JAC) 
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REDUCED GOVERNMENT AID STALLS EPZ DEVELOPMENT 


Quezon City ANG PAHAYAGANG MALAYA in English 8 Dec 84 p 3 


[Article by Edgar Caguiat] 
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LIBERAL PARTY OPPOSITION UNITY STATEMENT REPORTED 
Quezon City ANG PAHAYAGANG MALAYA in English 8 Dec 84 pp 1, 2 


[Text] The Liberal Party yesterday offered the first conciliatory move to 
unite various opposition groups resolved to topple President Marcos and 
his loyalists from power but sorely divided on how to do it. 


The LP said it is willing to support efforts to “forge unity” among the 
various opposition groups, field a single candidate for president in case 
of an early election, and hasten Mr Marcos’ exit from power. 


A top-ranking member of the party's steering commit: =e said the opposition 
leaders “should set aside personal ambitions” at tie moment and work 
towards solidifying all the political groups seeking the ouster of Mr 
Marcos and his loyalists. 


The LP steering committee met yesterday at the office of one leading 
official to “refine” a platform of government it hopes to present at a big 
unification convention it envisions among leaders of the opposition. 


Reynaldo Fajardo, LP spokesman, said the LP wants only one condition to 
be met before the opposition leaders start choosing the candidates for 
president and vice president in case the incumbent President does not 
last out his term. He said this is the platform of government and the 
principles which a single, united opposition should stand for. 


Fajardo said the LP leaders have agreed on the possible platform of 
government which he described as basically nationalist and anti-imperial- 
ist in orientation.” 


He enumerated its five main points as: 


l. The removal of the Marcos government from power together with the 
demolition of authoritarian structures and institutions the incumbent 
government has built; 











2. The establishment of a democratic and pluralist government; 





3. The adoption of a neutral, non-aligned foreign policy; 


4. The pursuit of a self-determined and self-reliant pro-Filipino course 
of development in the political, social and economic fields, and; 


5. The pursuit of freedom from political, social, cultural and economic 
domination by any foreign power and international financing institution. 


The LP gesture was in marked contrast to earlier statements from various 
opposition leaders which reflected resentment over the pronouncements of 
the so-called “Convenors Group headed by former Senator Lorenzo Tanada, 
Mrs Corazon “Cory” Aquino and businessman Jaime Ongpin. 


The group wants the early selection of candidates for president and vice 
president who might face Marcos loyalists in an election which the law 
says should be called once Mr Marcos gets incapacitated. 


Members of Parliament Homobono Adaza (MA Misamis Oriental) and Rafael 
Recto (Unido-Batangas) blasted the plan of the group, saying it does not 
represent the true feelings of the opposition leaders. 


"Those smart Ongpin brothers,” Recto reportedly remarked, in apparent 


reference to Jaime, the oppositionist and brother Roberto, the Minister 
of Trade and Industry and one of President Marcos’ top economic advisers. 
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PEN URGES CAMPAIGN TO FREE SUBVERSION SUSPECT 
Quezon City ANG PAHAYACANG MALAYA in English 8 Dec 84 p 8 


[Text] The prestigious wr.ters’ union PEN has asked concerned citizens 
and writers to mount a letter barrage seeking the release of Filipina 
teacher Mila Aguilar-Roque, herself a noted poet and feature writer, and 
now facing subversion charges filed by the military authorities. 


In a “case sheet” which PEN is distributing among groups and individuals 
concerned about human rights, the writers" association said the circun- 
stances “surrounding Aguilar's arrest typify the Draconian tactics employed 
by the Marcos regime to stifle dissent in an increasingly volatile 
political atmosphere.” 


It quoted the US State Department Bureau of Human Rights and Humanitarian 
Affairs as reporting that the poet-journalist-teacher is being held in 
solitary confinement at Camp Crame in a windowless cell. 


Aguilar was arrested by military elements in a raid last Aug 6 at the 
house of fellow teacher Cynthia "Cha" Nolasco, who entered a plea of “not 
guilty” on arraignment the other day. 


The charge sheet described Aguilar as a “long-time critic of President 
Marcos” who “has earned a reputation as one of the most prominent among 
women writers in the Philippines today.” 


"The Philippine government's determination” the PEN case sheet continued, 
"to build a case of subversion against Mila Aguilar is apparently part of 
a new wave of repression initiated in response to growing signs of unrest. 
In 1981, President Marcos satisfied with his control over what he called 
the country's lawless elements, lifted martial law. He retained, however, 
his power to rule by fiat.” 


The PEN also cited reports of a fact-finding group of American physicians 
that visited the country in January 1984 that “one-third to one-half" of 
all Filipinos detained by the military are tortured. 











The association expressed hopes, however, that with the “changing political 
landscape,” international support for prisoners like Aguilar will be given 
better attention. Aguilar, the case sheet said, symbolized in her life 
and work “the overwhelming desire of her people for an end to arbitrary 
arrest and censorship.” 


PEN urged concerned parties to direct their letters on Aguilar's behalf 
to President Marcos or to US Ambassador to the Philippinces Stephen Bosworth. 
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INTENSIFIED RICE PLANTING DRIVE SEFKS TO BOOST STOCKS 
Quezon City ANG PAHAYAGANG MALAYA in English 9 Dec 84 pp 1, 2 


[Text] Manila--A crash two-crop dry season rice planting program has 
been launched by the agriculture ministry to head off a threatened serious 
shortage in the national staple next year. 


The impending shortage was gleaned from the government decision te import 
some 150,000 metric tons of rice from China and Indonesia throuszh the 
National Food Authority (NPA). 


However, NFA has been careful to explain that the grain purchases are 
for buffer stock purposes only as if flatly denied there is a shortage 
in the cereal. 


The decision to import came in the wake of announcements from organized 
farm groups that a fall-off in the next rice harvest should be expected 
because many farmers are unable to shoulder rising production costs due 
to the ongoing national economic crisis. 


Called “Intensifed Rice Production Program,” the effort is being financed 
by the agriculture ministry with a P450 million special fund which will go 
to the purchase of seeds and necessary fara inputs like fertilizers, 
pesticides and herbicides. 


The program has two main objectives: production of an additional 600,000 
tons of wet rice or palay by end of June 1985, and to procure and maintain 
a government buffer stock of 400,000 tons. 


The first crop is to be planted on 155,000 hectares during this November 
and December while the second during February and March next year, right 
after harvest of the initial crop, according to the ministry. 


Twenty major rice producing provinces have been selected by the ministry 
to participate in the crash program. Their selection is due to their 
ricelands being serviced by national, communal and pump irrigation systems. 








The provinces represent al the agricultural regions of the country-- 
Pangasinan, La Union, Llocos worte, Cagayan, Isabela, Nueva Vizcaya, 
Nueva Ecija, Pampanga, Bulacan, Mindoro Oriental and Occidental, Cama- 
rines Sur, Lloilo, Leyte, Zamboanga del Sur, Bukidnon, South Cotabato, 
Davao del Norte, North Cotabato and Sultan Kudarat. 


Strategies under the program were ticked off by the ministry as follows: 


--Planting of two palay crops in areas serviced by efficient irrigation 
systems. 


-~-Provision of adequate financing support through government and private 
sector agencies. 


~-Provis:on of full marketing assistance by the NFA through its grain 
procurement activities. 


--Full agricultural service support to farmers specially in effective 
fertilizer usage, water management and pests and diseases control. 


In launching the crash program, the ministry explained that it is an 


imperative in efforts to prevent the country from reverting to rice 
importer status. 
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PIMENTEL'S POLITICAL, ECONOMIC IDEAS REPORTED 


Quezon City ANG PAHAYAGANG MALAYA Sunday Supplement in English 9 Dec 84 


pp 10, 11 


[Article by Rene Pastor] 


[Text } 


DERDOGS and Nene Pimentel 
go together. 

Twice-ousted first as Mayor and 
then Batasan representative of Cagayan 
de Oro city, Pimentel has the image of 
an underdog which Pinoys love to cheer 
on to victory. He bucked the party 
machinery of the KBL and the candidates 
put up by his rivals in Mindanao to clinch 
the lone scat in his area. ° 

He is variously pictured as a “Jesuit 
boy” or as a “henpecked husband.” Even 
his pictures reflect that oppressed, 
downtrodden look. 

Pimentcl’s links with the Jesuits can 
be found in the schools he attended and 
the ideological directions of the Pilipino 
Democratic Party (PDP-Laban) which he 
founded. He graduated as the class 
valedictorian from Xavier University in 
1956 and finished at the top once more 
in law school in the same college in 1959. 

In the party he heads as national 
chairman, its primer embodies a vision 
of society that is heavily influenced by 
the theology of liberation doctrines 
given scholarly support by the Society 
of Jesus. - 

“The PDP,” it states, “will build a 
society based on the basic principles of 
theism or belief in a supreme being, a 
humanism where anybody's rights cannot 
be violated by the state, nationalism that 
will eliminate all vestiges of imperialism, 
socialism where all economic power stays 
in the hands of the people and ownership 
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of property are merely stewardship for 
the people of the state, and political 
democracy that enables the people to 
participate in the decision-making 
process.” 

Rightly or wrongly, Aquilino Pimen- 
tel, Jr. is looked upon as a candidate of 
the Catholic Church. He has also 
managed to keep lines of communication 
open to the ‘parliament of the streets’ 
and despite the rigid division of the 
radicals and the moderates in the 
September 21 march to Mendiola, 
broke party ranks by peaking at the 
all-night vigil on the bridge and getting 
lusty cheers along the way. 

It is a rousing buildup for a politico 
who is coy about running for President 
in 1987. “4 have no plans at this moment 
for 1987,” he said. “It’s hard to say. 
There are guys like Monching (Ramon) 
Mitra or Jimmy (Jaime) Ferrer. If the 
Party (PDP-Laban) drafts me for 
President, we will act accordingly. But 
we in the opposition are still working 
on fielding a single candidate for the 
(Presidential) elections.” 

Pimentel is being tipped as one of 
the opposition bets to run versus 
President Marcos. He has the advantage 
of coming from Mindanao, a region that 
lacks representation in national politics. 
The party that forms his mass base boasts 
of a grass-roots organization. 

“4 think the KBL perceives the PDP- 
Laban as its most serious threat to 





political domina.xce,” Pimentel pointed 
out. “We are the only party actively 
recruiting and insisting on educating 
its members, elections or no elections. 
Moreover, we will be putting up 2 full 
slate of candidates in the coming 

Still, the Claveria, Misamis Oriental 
native is viewed by observers as only a 
longshot candidate. A party member 
admitted that Pimentel isn’t as well 
known as Doy Laurel or Butz Aquino. 

Another liability is his so-called 
“henpecked” image. A joke making 
the rounds labels Nene Pimentel’s wife, 
Lourdes de la Llana, as the “Imelda 
Marcos of Cagayan de Oro city.” 

“That is their perception,” he replied 
in annoyance as wrinkles added to the 
creases on his face. “If they can be more 

ific on the instances I was hen- 


What brought him back into the public 
eye was his speech to Rotarians in Intra- 
muros that Marcos’ failing health will 
lead to the takeover of a military- 
civilian junta which will be chaired by 
Acting Chief-of-Staff Lt. General Fidel 
Ramos. 


This brought a swift denial from 
Ramos who pledged to uphold consti- 

tutional processes in case the President 
is unable to perform his duties. But 
the three-week di of Marcos, 
amidst rumors that he had a tracheotomy 
to clear that phlegm in his throat along 
with a kidney operation, only added 
credence to the charge by Pimentel. 

“1 cannot reveal the name of my 
source on the junta story because times 
are dangerous,” he told Sunday. “1 

heard about the plan from a civilian 
businessman to institute a junta with 
General Ramos as chairtnan. The people 
should be made aware of this. 1 am 
happy that Ramos denied the existence 


of such a plan. I only hope that he is 
telling the truth.” 
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Nene Pimentel as President is bad 
news for multinational corporations. 
“We would be more discriminating in 
admitting MNCs in the country,” he 
stressed. “Those that pollute the 
atmosphere shouldn't be allowed in 
here. We want the logging industry 
nationalized. Mindanao is nearly 
denuded as it is and only a handful of 
cronies have benefited from the cutting 
of the trees.” 


“We are proposing the principle of 
codetermination which is the setup 
in West Germany. There, workers are 
entitled to representation in the board 
of directors of the firms they work in.” 

Controversy has dogged Pimentel, 
even among the opposition. His falling 
out with fellow MP Homobono Adaza in 
the Mindanao Alliance hugged the head- 
lines a couple of years ago. The dispute 
has cooled down, somewhat, for the 
sake of ‘opposition unity.” 

“Our relationship in the Batasan is 
fine,” he said. “We are certainly being 
civilized with onc another.” Pimentel 
then let it go at that, smiling impishly 
at his memories of the feisty Bono. 

He retains an overriding interest in 
the result of the Aquino investigation. 
A party-mate of Ninoy when they ran 
under the Laban banner in 1978, he is 
blunt in giving responsibility for the 
assassination to the President. 

“4 think you cannot avoid the conclu- 
sion that the finger of suspicion will 
point to Marcos,” Pimentel asserted. 
“General Fabian Ver could not have 
acted (against Ninoy) without the 

President knowing about it or at least 
giving his tacit approval.” 

Fighting the COMELEC is the least 
of his worries. He has no regrets joining 
politics and throwing his lot with the 
opposition because it “is one avenue 
where you can serve people if you don’t 
line your pockets with their money.” 














“I've been to jail thrice, ousted from 
office twice. The subversion case was 
dismissed because I don’t think they have 
any evidence. In terms of pain, ny 
family has had more than our si-are 
of that. I have already adviced my wife 
and six children to steel themselves to 
this kind of existence.” 

It is classic Nene Pimentel, the tribune 
of the underdog. “My mother is from 
Batac, so I'm half-tlocano,” he said 
absent-mindedly. “Maybe, that’s why 
Marcos doesn’t want me io win any 
kind of office.” 

Just the same, Aquilino Pimentel, Jr. 
is a pol on the move who is making 
himself visible for the race in 87. For 
the underdog from Mindanao, it is a 
nice spot to be in. 
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COLUMNIST TRACES OIL SMUGGLING, ARTIFICIAL ESTIMATES 


Quezon City ANG PAHAYAGANG MALAYA in English 10 Dec 84 p 3 


{"Business Views" by Jake Macasaet: 


[Text ] 


The Ministry of Energy (MOE) 
reported recently that oil consump- 
tron from January to September 
this year dropped by almost 20 
per cent. To those who do not 
know the extent of fuel smuggling 
and pilferages in this country, the 
drop would be attributed — as it was 
by the ministry — to the success 


‘of the energy savings campaign. Busi- 


ness would attribute the fall to a 
serious decline in industrial consump- 
tion. These two reasons are both 
valid. 

But there is a third reason. Indus 
tries like cement, textiles and othe 
fuel-intensive projects are consuming 


fuel not recorded by the MOE. This 


fuel is smuggled into the Philippines 
or pilfered from some refineries by 
a powerful syndicate said to be head- 
ed by a Filipino-Chinese busines- 
man. The extent of the smuggling 
and pi’ferages is indicated by the 


‘wery size of the syndicate’s fuel de- 


pot along the Pasig Rive. 
Records obtained by this space 
from the Bureau of Energy Utiliza- 


‘tion (BEU) state that total importa- 
‘tions of slop oil, including that im- 
‘ported by the Chinese group, to- 


talled only 10,743 metric tons 
valued at $506,650 since 1982. The 
imports were made only by two 
companies. 


"Oil Use Drop Only Artificial"] 
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+ There were earlier reports that 
the bulk of the fuel of] laded on 
the “MT Basilan” which sank 
‘mear Agoo, La Union in Novembe 
‘fast year, was pilfered by the synd? 
cate, whose leader according to re 
,ports I gathered, has a string of 
atrests and detentions, having been 
- previously apprehended while al 
legedly in the act of smuggling 
‘fuel oil from Philippine Navy vessels. 
The syndicste’s largest source 
‘of illegal fuel is said to be one of 
the three refineries. The tankers of 
the refinery are reportedly me on 
‘the high seas by the barges of the 
syndicate which suck the fud from 
the tankers. It could not be imme 
diately verified, howeva, whahe 
the alleged pilferage is being done at 
gunpoint or with the “cooperation” 
of the officers of the tankers. 
| If authorities are eager in looking 
into the illegal operation, all they 
have to do is check the volume of 
fuel officially — and therefore legally 
— withdrawn from Pandacan and the 
volume of imported slop oil This, I 
‘am told, is not even 00 per cent of 
‘the fuel gored in the syndicate’s 
depot. So, where is the rest of the 
oi] coming from? 


It is then possible that the bulk 
of the oi] sold by the syndicate to 




















cso: 





its industrial customers is pilfeai 
or smuggled and therefore not re 


corded by the Ministry of Energy. 


This should partly explain why, mn 
the records of the MOE, fud con 
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I do not have to be a lawyer to . 
say that a strong case for economic 
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PHILIPPINES 


DAVAO ARTICLE ON LOCAL DIVISIVENESS, NPA TAXATION 
Davao City THE MINDANAO MIRROR-BULLETIN in English 10-16 Dec 84 ppl, 4 


[Article by Serafin C. Ledesma, Jr] 





[Text] 


Davao is in the eye of a storm. 
There is political factionalism. 
The tentacles of the New Peo- 
ple’s Army ate daily growing 
stronger. People are indiffe- 
rent towards the military, an at- 
titude resulting from the suc- 
cessful propaganda of the com- 
munists against the army and 
the presence of scalawags in the 
military. Corruption and Inef_ 
fectiveness in the local govern- 
ment have all helped to bring 
this once eful place on the 
brink of disaster. 


fore complained and marched in 
the streets to protest the so- 
called curtailment of the free- 
dom of the press now object to 
‘the gory stories which depict 
Davao in a state of civil war. 
They wanted protest but now 
that protest has turned into 
violence and is hurting th-m, 
they don't know whom to 


blame. : 
While the sad state of the 
ecomomy is the principal reason 
for the breakdown of peace and 
order in the country, political 
strife, years of governmert ne- 


One must consider all the so- glect, meddling and 
cial political and economic jlls wanton corruption in pri- 
that have transformed Davao vate and t enters rises 


into a veritable ‘arena of vio- 
lent crimes and  insurzency 
While the military establishment 
appears to be the favorite whin- 
ping boy of the public, the fa-t 
remains that many social ills en- 
ded up becoming “military” 
problems because politicians and 
priests failed miserably to con. 
tain the very crises that they 
_— had created and abet- 
As a journalist, I have often 


have handed over success to the 
advocates of insurgency and vio- 
lence in this region. 

In retrospect, Davao City had 
the longest unresolveed mayoral. 
ty election stalemate which sig- 
nalled the divisiveness of the 
electorate and disenchantment 
of the people. Political perse- 
cution here js commonplace. In- 
fluential leaders who wanted to 
make Davao their personal rre- 
serve coerced those with some 


faced the problem of value power in their government posi- 
judgment. I have written many tions to obliterate legitimate op- 
crime stories. The death toll 


and the grim facts can neither 
be ignored or toned down with- 
ov: sacrificing objectivity. Ho- 
teliers atd businessmen who be- 
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“yy Because they too han- 
for power, the opposition 
has thought nothing of entering 
into temporary alliance with the 
radical elements, hoping that 











when they finally grab powcr 
they can later settle their ideo- 
logical differences, The recent 

tt strike in Davao Oty 
saw known politica] figures act- 
ing as fronts and mouthpieces of 
an invisible army delivering 
threats to defiant drivers and the 
public. 
created an anxiety that paraly- 


The social turmoil brought on 
by politics has been exploited by 


Higes 
Hi 


iB 
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the NPA assessment is simplis- 
tic. systematic, and fimal. You 
can't negotiate. With the BIR. 
when a taxpayer refuses to pay 


5 
- : 
8 


y hit back at a re- 
venue crook by filing a com- 
—y with the Ombudsman 

ith the NPA you either leave 
town or confront each other with 
a gun. The BIR says your taxes 
go to infrastructure. The NPA 
Says it ts to sustain their cam- 
paign to literate the masses from 
“imperialism”, ‘feudalism, and 


My own guess 
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giant corporations make to the 








MARCOS ON EXPERIMENTAL DRUG, PAPER SAYS 


PHILIPPINES 


Davao City PEOPLE'S DAILY FORUM in English 11 Dec 84 p 8 


[Text] 


CSO: 


' Medical sources in the Phi- 
lippine capital say President 
Ferdinand Marcos has been 
taking an experimental drug 
called cyclosporin. 

According to specialists, cyc- 
losporin was recently created 
by a laboratory in United Sta- 
tes for the rare and incurable 
disease known as systemic 
lupus erythematosus, with 
which President Marcos is said 
to be afflicted. 

According to source, the 
drug has not yet been tested 
on humans, but the President 
has nevertheless offered to 
take it. 

PNF sources could not say 
how long the President has 
been taking the medicine. Nei- 
ther could they ascertain if his 
healthyhas improved because of 
it. 
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According to sources, the 
President, as of last week, was 
still in the right wing of Mala- 
canjang (the Presidential Pala- 
ce), where a special hospital 
has been installed for Mr. Ma- 
reos. Four of the doctors atte- 
nding Mr. Marcos are cardio- 
logist Juanita Zagala, nephro- 
logist Claver Ramos, lung spe- 
cialist Eduardo Jamora, and a 
certain urologist named Yusi. 

As of press time, spokesmen 
from Malacajang could not 


; futher give word about the real 
state of the President's health 


except that he is “recupera- 
ting” from a bout with the flu, 
which government sources 


’ claimed two weeks ago was all 


that Mr. Marcos was suffering 
from. 














PHILIPPINES 


DISSIDENT TRADE UNION ORGANIZATION }ROFILED 
Davao City PEOPLE'S DAILY FORUM in English 12 Dec 84 pp 1, 8 


[Text] The Center of Nationalist Trade Unions in Mindanao (CENTRUM) was 
organized for legitimate purposes by several federations and a number of 
independent local unions, this was disclosed by lawyer Proculo P. Fuentes, 
Jr., vice-chairman of the Mindanao-wide umbrella organization. 


Fuentes made the clarification in the wake of news reports attributed to 
military sources that the CENTRUM was alleyecly "a communist front organi- 
zation." 


The labor lawyer denied the charges as irresponsible, and said that the 
Mindanao-wide alliance of trade unions had long been the dream of responsi- 
ble trade union leaders in Mindanao especially after the new Labor Code 
provided for a re-structuring of trade unions in the country. 


At one time or another in the 1970s, the Southern Philippines Federation 

of Labor (SPFL) of which Fuentes is the president had entered into alliances 

with the United Lumber & General Workers of the Philippines (ULGWP) and 

negotiated on the possibility of alliance with National Federation of Labor 

(NFL), then called the Mindanao Federation of Labor (MFL). The main thrust 
was to put a stop to union-raiding, and engaged in common educational 

efforts. Alliances even resulted in the organization of a Mindanao Labor 

Center, which came under the control of the regional vice-president of 

Associated Labor Unions (ALU). 


After a long series of consultations, the CENTRUM had its formal convention 
last November 1983, Fuentes disclosed. The set of officers which is 

headed by ULGWP National President Godofredo Paceno, Sr., was elected 
during the convention. 


Fuentes warned that witch-hunting in the labor movement would not enhance 
the image of the military. Labor unions have constitutional and legal 
rights, and in recent decisions of the Supreme Court, particularly in 

the Philippine Blooming Mills case, labor unions and their members have 
the right to participate in demonstrations to protest unjust economic and 
political developments. 
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Fuentes disclosed that the CENTRUM and its regional organization NAMAHMIN 
are organizations of existing locals of SPFL, ULGWP and NFL, and independent 
“unions. In fact, the creation of trade union alliances is encouraged under 
the Labor Codes re-structuring program. Some of the chapter organizations 
of CENTRUM, particularly in northern Mindanao, resulted from the active 
participation of MOLE officials in the creation of labor centers. 


CENTRUM counts with 173 local unions, with coordinating organizations in 

Zamboanga, Iligan City, Cagayan de Oro City, Butuan City and Davao City. 

The coordinating centers assist the local unions in their sectoral activ- 
ities, such as organizing, union education and mutual assistance. 


The zilitary authorities have no reason to link one Erasto Librado to the 
CENTRUM and NAMAHMIN because from reliable information, Librado used to be 
the local president of Associated Labor Unions (ALU) at the Bank of the 
Philippine Islands in the 1970s. The BPI union is a local of ALU whose 
over-all chairman is TUCP President Democrito Mendoza. 
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PHILIPPINES 


ADAZA SAYS GOVERNMENT LOSING TO REBELS IN MINDANAO 
Davao City PEOPLE'S DAILY FORUM in English 12 Dec 84 pp 1, 8 


[Text] Conditions in the Philippines’ second largest island of Mindanao 
are deteriorating and government is fighting a losing war against Leftists 
and secessionist rebels, MP Homombono Adaza (Misamis Oriental) warned here 
last week. 


In a privilege speech at the Batasang Pambansa (National Assembly), Adaza 
cited incidents of massacres, salvagings (summary executions), strafings, 
illegal arrests, military zoning operations and house burning to disprove 
government claims that the situation in Mindanao is “stabilizing.” 


Calling Mindanao "an island of fire," Adaza said that "the island could 
be lost...because military abuses which are continuing have alienated 
our people.” 


"In Mindanao, the rebels are more popular with the people. The forces of 
government are criticized, if not hated,” the opposition leader also 
said. 


Mindanao particularly Davao City was the scene two weeks ago of the biggest 
and longest-running general strike to hit the Philippines in its post-war 
history. Transport and business activities were paralyzed up to 90 percent 
and government lost at least ?100 million due to the four-day Welgang Bayan 
or people's strike, according to leaders of the protest action. Political 
killings and anti-government demonstrations continue to rock the island 

as of this week. 
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MIGRANT WORKERS OPPOSE GOVERNMENT REMITTANCE ORDER 
Davao City PEOPLE'S DAILY FORUM in English 12 Dec 84 pp 1, 8 


[Article by Rowena Carranza] 


[Text] Liza Minelli was not quite correct when she sang, "Money makes 
the world go round.” It has to be US DOLLARS. Thus, Filipino overseas 
workers are now looked at with greater respect because of their dollars. 


However, on Dec 13, 1982, Philippine President Ferdinand Marcos issued 
Executive Order No 857, ordering all Filipino overseas workers to remit 
50 to 70 percent of their dollar earnings through authorized channels 
(i.e. banks). With the Philippine balance of payment deficit at a record 
high, the need for dollars by the Marcos government for foreign transac- 
tions is desperate. 


E.O. 857 was obviously aimed to help augment the problem in foreign 
exchange--and the President couldn't have latched on to a better source 


of dollars. 


Every year, more than 400,000 Filipino workers go abroad to escape starva- 
tion wages here. In 1982, migrant workers’ remittances totalled $800 

million. In 1983, the year the executive order took effect, dollar remit- 
tances increased to $955 million--19.3 percent more than the previous year. 


The export of manpower has now become the top dollar earner in the country, 
replacing the traditional exports. Aside from earning precious dollars, 

it has also lessened the massive unemployment here and stabilized the world 
market for Filipino labor. 


Marcos himself said, "For us, overseas employment addresses two major 
problems: unemployment and the balance of payment position. If these 
problems are wet or at least partially solved by contract migration, we 
also expect an increase in national savings and investment levels.” 


Labor Minister Blas Ople, in addition, calls overseas employment an 
"alternative" for “our ambitious countrymen who could not fulfill their 


own ambitions and dreams right here at home.” 
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However, several of our “ambitious countrymen” now in Hong Kong, the United 
Kingdom and Italy have already raised an internationally-covered howl of 
outrage against E£.0. 857. 


E.0. 857 punishes chose who violate it with suspension from the “list of 
eligible workers for overseas employment.” Their contracts and passports 
are invalidated. 


The workers, their families and sympathizers believe that government has 
mo right to interfere with what they do with their salary. In Britain, 
Filipino workers have picketed the Philippine embassy. In Hong Kong, the 
5,000-strong Filipino Overseas Workers" Group of the Association for the 
Promotion of Public Justice stated that the system being imposed by the 
government will slash a big portion off their salaries because the exchange 
rate through official channels is much lower than in the blackmarket. 


Furthermore, representatives of 16 Asian countries during the “Consultation 
on Asian Women in Migrant Situations” expressed their support for the 
Filipino overseas workers’ campaign against E.0. 857. 


The Nationalist Alliance for Justice, Freedom and Democracy (NAJFD) has 
passed a resolution opposing the executive order. According to NAJFD, 

it violates constitutional and human rights since it was issued by Marcos 
through his “super-legislative power” under the controversial Amendment 
No 6. 


"To force us to remit is a curtailment of our freedoms and an intrusion 
into our private affairs,” stated Filipino domestic helpers in Hong Kong. 


The NAJFD further said that "while workers are severely penalized for non- 
use of banking channels, multinational corporations and big businessmen 
are given so many incentives to repatriate “heir dollar earnings." 


KAIBIGAN (Friends of Filipino Migrant Workers), a Metro Manila-based 
institution, has also launched a campaign for the repeal of E.0. 857. 


As Prof Mahar Mangahas of the Development Academy of the Philippines puts 
it, "The government should consider the Filipino worker as a responsible 
adult and treat him in a business-like, unpatronizing manner. In the first 
place, the workers have a moral right to such treatment. Secondly, both 
formal and informa research shows that workers do behave responsibly... 
There is no need to impose a remittance requirement, whether 70 percent, 
50 percent or any other level. Except for permanent migrants, there is 

no reason to expect Filipino overseas workers to be dollar salters; they 
simply cannot afford it."--Philippine News and Features. 
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SOUTHERN PLEA FOR TROOPS NETS VEHICLE TRANSFER 


Quezon City ANC PAHAYAGANG MALAYA in English 5 Dec 84 ppl, 8 


[Text] 
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PHILIPPINES 


ARMY-PC FEUD PROMPTS ‘CLIMATE OF FEAR" IN ANTIQUE 


Quezon City ANG PAHAYAGANG MALAYA in English 5 Dec 84 p 3 


[Text } 
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PHILIPPINES 


TWO SOUTHERN COMMAND OFFICERS RELIEVED 


Quezon City ANG PAHAYAGANG MALAYA in English 8 Dec 84 ppl, 8 


[Article by Jimmy Montejo] 
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[Text ] 
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PHILIPPINES 


BMA AMBUSHES PC DETACHMENT IN DAVAO ORIENTAL 


Davao City PEOPLE'S DAILY FORUM in English 8 Dec 84 pp l, 2 


[Article by Dol Onez] 


[Text] 


‘was not known by the autho 
rities as he was immediately 
carried by his companions 
‘when they withdrew to an un- 
known destination. 

The slain PC trooper was 
identified as CIC Nestor Pille 
of the 438th PC Company 
> in Tapon, Davao Orien- 
tal. 


CSO: 4200/344 





The report said that a team 
of PC soldiers from the 438th 
PC Company led by Capt- 
Limpasan Urlong was on their 
way to Gov- Generoso to 
mainiiin peace and order du- 
‘ring their town fiesta. Upon 
reaching a bushy secluded 
portion of Sitio Caligaran, 
they were fired upon by the 


armed menu who stood in 


wait for few hours. 

The BMA band led by 
Commander Gadjala Agga in- 
flicted casualty on the gov- 
ernment side, after which 
they withdrew toa nearby 
hill bringing along some of 
their wounded comrades. 

Military authorities theo- 
rized that the d&med men are 
just hiding in the hills of La 
Union, Gov. Generoso town. 

Gov  Rabat’s earlier re- 
minder that “no military ope- 
ration must be conducted in 
any Muslim community with- 
out notifying local civil autho- 
rities prevented other milita- 
ry units from getting the bad 
elements actively operating in 
the province. ( Ofiez) 
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DAVAO CITY PC RAID NETS NPA WEAPONS 


PHILIPPINES 


Davao City PEOPLE'S DAILY FORUM in English 8 Dec 84 pp L, 6 


[Article by Jun Baring] 


[Text] 


cso: 
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Kristo chapel was conducted 
> qnartinatios wil some-Se- 
rangay officmls. - 

Meanwhile. another body 
' was found by elements of the 
- Toril police on the road going 
.to the Godos beach- resort at 
sToril, this city yesterday. . 

- The dead body was identi- 
. fied to be that of Narciso Te- 
‘ro, 24, oq « fue ena 
of Agton, Tori ee} 
’ ‘The victim sustained five fa- 
tal stab wounds and. his ghroat 
was islashed.vHis ‘hands were 
* tie@autvhis back and his mouth 


, Poon h > see, 
vm ‘No:seasona. bas . been ‘ot 


‘vanced by police far, the, kill- 
ing.—Jun Baring 
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SURIGAO NPA OFFICER KILLED IN CLASH WITH PC 


PHILIPPINES 


Davao City PEOPLE'S DAILY FORUM in English 11 Dec 84 pp 1, 8 


[Text } 


cso: 
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asset of the 416th PC Company. 
The terrorists fled toward the 
forested side .' Barangay  Ca- 


were 2 M16 rifles, 2 maga- 
zines, one rifle el tom- 
bat packs. 

Surigao del Sur PC/INP au- 
thorities identified Samontina, 
rhe slain NPA commander, as 
Soacl bili: oa tad weaahe 

rita! killing of an 
of Barangay Cabacungan; the 


slaving of Galino Guigue, a ci- 


vilian volunteer. at Gamot, Ba- 
robo: and the disarming of CH- 
DF Montano Guigue also of Ga- 
mot. ‘ 

He likewise participated in the 
attack of the SUAFP Camp in 
Tambis, Barobo and the am- 
bushes of the late SSet. Ernesto 
Torres and SSet. Miranda as 
well. as in other atrocities in 
Paneue-pangue, Barobo, Surigao 
del Sur and in several places in 
Agusan del Sur. 
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BMA LINKED TO BARANGAY CAPTAIN, CRIME IN DAVAO ORIENTAL 


Davao City PEOPLE'S DAILY FORUM in English 11 Dec 84 pp 1, 8 


[Article by Dol Onez] 


[Text] 


. MATI, Davao Oriental — A 
tora! of 3 persons have been kill- 
ed, and 3 others were robbed of 
their valuables while 50 families 
have fled from their homes as 
Seg me * extortions * un- 
just killings perpetarted by an 
alleged “armed goons” of a ba- 
rangay captain continue to 
three —* in Tarragona, sees 
Qnental. 

In a signed letter furnished to 
the FORUM by one of the many 
victims who requested anony- 
_mity identified the three victims 
of unjust killings as Boy Dapi- 
tanon, Viven‘o Aparicio, 28, 
and his daughter, Elenita Apa- 
ncio, 10. The Aparicios were 
killed by armed men last Octo- 
ber 23 allegedly by cutthroats of 
a barangay captain. 

Those robbed by the same 
group were Sabado Basug, Pauli- 
no Basug and Almendras Ma- 
ngaliwan. Both the robbery and 
the killing victims were residents 
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of Sitio Maitum . and Sitio Ma- 
dian, Barangay Tuba-on, Tarra- 
pona town under Mavor Rogelio 
Enriquez. 

Subject of the people's ire is a 
baraneay official of luba-on. 
The official allegedly conducted 
a collection campaign in the 
three sitios. Hé collected 1.00 
each resident of the three Sitios 
whose age is from 16 years and 
above. 

The same barangay official 
claimed that he is very influen- 


tial to a ranking capitol official. 


Quoting a portion of a letter 
it alleges. “Ako malakas kanz 
withheld} ane 


kini sila duna yo-on, ha- 
tagi ninyo.” Ge F 
to Mano (name withheld) and 
here are’ members of the BMA 
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of Mano who were sent here. 
They will main*ain peace and 
order in our barangay and if 
they will ask anything from you, 
give them). | 


: 


⸗ 
ek 
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who sent BMA members in 
= to maintain peace and 


Meanwhile, Lt. Col. Carlos F. 
Pela, Davao Oriental PC/IN 
Commander, when informed 


25™ § 


the incidents in Ta , Da 
vao Oriental vowed that he will 
check on the report and punish 
the erring persons regardless 


who his superior is. 
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MILITARY CLAIMS NW LUZON REBEL FORCES HALVED 


Quezon City ANG PAHAYAGANG MALAYA in English 11 Dec 84 p 3 


[Article by Orly Guirao] 


[Text] 
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ber has been drastically re- six to date, C 
duced sources said, since the pc tagt ne te — Unis Gs chee — 
Start of the last quarter this mander, reported. proliferation, WACOM offi- 
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NPA GUERRILLAS REPEAT ATTACK ON DAVAO ORIENTAL PC 


PHILIPPINES 


Davao City PEOPLE'S DAILY FORUM in English 11 Dec 84 p 6 


[Article by Dol Onez] 
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INTERNATIONAL RELATIONS, TRADE AND AID 


BRIEFS 


JAPANESE DELEGATION CONCLUDES VISIT--Hanoi VNA Dec 14--The delegation of the 
Japanese Democratic Youth League led by its chairman Moto Ohata concluded its 
friendship visit to Vietnam today. While here, the delegation was warmly 
received by Le Quang Dao, secretary of the Communist Party of Vietnam Central 
Committee. Besides Hanoi, the delegation toured Ho Chi Minh City in Tay Ninh 
Province in the south, the northern border province of Lang Son and the con- 
struction site of the Hoa Binh Hydroelectric Power Station. It held talks 
with a delegation of the Ho Chi Minh Communist Youth Union led by its first 
secretary Vu Mao. The two sides reaffirmed the common determination to con- 
solidate and enhance the traditional friendship and cooperation between the 
two youth organizations. On behalf of the Ho Chi Minh Communist Youth Union 
Central Committee, Vu Mao presented the "For the Younger Generation" medal, 
the union's highest distinction, on Moto Ohata. [Text] [Hanoi VNA in English 
1556 GMT 14 Dec 84] 


WPC DELEGATI“N WELCOMED-~-Hanoi VNA Dec. 15--A grand meeting was held in Ho Chi 
Minh City to welcome a delegation of the World Peace Council led by its 
President Romesh Chandra. Speaking at the meeting, Le Quan Chanh, vice chair- 
man of the City's People's Committee, expressed the earnest desire for peace 
of the Vietnamese people who have been victims of wars waged by the colonial- 
ists, imperialists and the expansionists against Vietnam over the past 40 
years. Romerh Chandra praised the Vietnamese people's boundless sacrifices in 
the anti-U.S. war which, he said, contributed to changing the world situation 
and making the world peace movement more and more firmiy developed. He 
expressed his support for Vietnam's initiatives in maintaining peace in 
Southeast Asia and the rest of the world, and wished the Vietnamese people 
successes in the struggle for peace and in their national construction. At 
the meeting, Ho Chi Minh City’s 18-member branch of the Vietnam Peace Commit- 
tee with Le Quang Chanh as its chairman made its first public appearance. 
[Text] [Hanoi VNA in English 1727 GMT 15 Dec 84] 


BULGARIAN CULTURAL DAYS ACTIVITIES--Hanoi VNA Dec. 15--Diversified activities 
are being held in Ho Chi Minh City in the framework of the "Bulgarian Cul- 
tural Days.” A Bulgarian film week started in the city on December 11. 
Present at the inaugural ceremony were members of the delegation of the 
Bulgarian Cultural Committee (BCC). An exhibition entitled "All for Man's 
Happiness" was opened in the city December 12. The black-and-white and 
colour photos and posters bring out the achievements of Bulgaria in the past 
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40 years. Among the guests present at the inaugural ceremony were Nong Quoc 
Chan, vice minister of culture, Prof. Peyu Berbenliyev, head of the BCC dele- 
gation, and Bulgarian ambassador to Vietnam, Philip V. M. Arkov. Earlier, at 
a press conference organized by the Municipal Information and Culture Service, 
Prof. Peyu Berbenliyev and his delegation talked to newsmen about the ail- 
sided achievements of Bulgarian culture. In the evening of December 12, the 
Bong Sen (Lotus) art troupe arranged a special program to welcome the “Bulgar- 
ian culture days in Vietnam." On December 13, the BCC delegation had a cor- 
dial meeting with writers cf the city. [Text] [Hanoi VNA in English 0718 GMT 
15 Dec 84] 


FLOOD RELIEF FROM FRANCE--Hanoi VNA December 15--Charles Fourniaux, secretary 
general of the France-Vietnam Friendship Association recently handed over to 
the Vietnamese Embassy in Paris 50,000 francs as a relief to the Vietnamese 
flood aud typhoon victims. The sum was raised by the association. [Text] 
(OW151838 Hanoi VNA in English 1738 GMT 15 Dec 84] 


BULGARIAN MESSAGE AROUT TYPHOGN--Hanoi VNA December 15--Bulgarian leaders have 
sent a message of sympathy to Vietnamese leaders over the heavy losses in 
property and lives caused to the Vietnamese people by the recent typhoon. 
The message was signed by Todor Zhivkov, secretary general of the Bulgarian 
Communist Party Central Committee and chairman of the State Council; and 
Grisha Filipov, chairman of the Council of Ministers; and addressed to Le 
Duan, general secretary of the Communist Party of the State Council; and Pham 
Van Dong, chairman of the Council of Ministers. The Bulgarian leaders 
expressed their firm belief that “The industrious Vietnamese people under the 
leadership of the CPV will quickly overcome all difficulties and successfully 
build socialism in Vietnam." [Text] [Hanoi VNA in English 0804 GMT 

16 Dec 84] 


CIVIL AVIATION ACCORD WITH AFGHANISTAN--Hanoi VNA Dec. 18--An agreement on 
civil aviation between Vietnam and Afghanistan wus signed here yesterday. 
Signatories were Tran Manh, general director of the Vietnam General Department 
of the Civil Aviation (GDVCA), and Mohammad Naim Ariman, general director of 
the Afghanistan General Department of Civil Aviation (GDACA) who headed a dele- 
gation on a friendship visit. Present at the signing ceremony were Do Trong 
Nghia, vice-general di.ector of the GDVCA; Vo Van Sung, assistant to the 
foreign minister; and Afghan Ambassador ‘Abdol Wakil. [Text] [Hanoi VNA in 
English 0754 GMT 18 Dec 84] 


WPC'S HANOI NEWS CONFERENCE--Hanoi VNA December 17--President of the World 
Peace Council Romesh Chandra, at a press conference here today, called on 

the world people to continue supporting the Vietnamese people's revolutionary 
struggle. Romesh Chandra, who is leading a WPC delegation (Ton a) visit to 
Viet\am, affirmed that the enemies of peace were trying to prevent the Vietnar- 
ese people's just cause which, he said,is also aimed at maintaining peace. 

On the situation in Southeast Asia, President Romesh Chandra criticized the 
Reagan administration for trying to turn ASEAN into a military alliance and 
called for strong international support for the three Indochinese countries’ 
initiatives to make Southeast Asia a region of peace, stability, friendship 
and cooperation. The president said that while in Ho Chi Minh City, the dele- 
gation had attended the current trial of the serious espionage case organized 
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by China and the Thai army intelligence service, eyewitnessed weapons, counter- 
feit money and other evidence materials supplied to the spies by China, Thai- 
land and the United States, and listened to the court's indictment and the 
accused's pleas. He pointed out that this was concrete proof of the anti- 
Vietnamese policy pursued by the Chinese expansionists supported by Thailand 
and the United States. The press conference was attended by lawyer Phan Anh, 
president of the Vietnam Peace Committee, Trinh Ngoc Thai, secretary general 

of the Vietnam Committee for Solidarity and Friendship With Other Peoples, 

and many Vietnamese an foreign reporters. [Text] [Hanoi VNA in English 

1635 GMT 17 Dec 84] 


WPC DELEGATION DEPARTS-—-Hanoi VNA Dec. 18--The World Peace Council delegation 
led by President of the Council Romesh Chandra left here today concluding its 
visit to Vietnam. It was seen off by lawyer Phan Anh, president of the 
Vietnam Peace Committee and vice president of the World Peace Council, Xuan 
Oanh, secretary-general of the Vietnam Peace Committee; and others. While 
here, the delegation paid a floral tribute at the Ho Chi Minh Mausoleum 

and visited the late president's residznce and office. It had working ses- 
sicns with Vietnam's Peace Committee, Committee for Solidarity and Friendship 
With Other Peoples and Committee for Afro-Asian People's Solidarity with a 
view to promoting the world peace movement in support of the Vietnamese 
people's just struggle. The delegation also toured the northern border pro- 
vince of Lang Son, Ho Chi Minh City and some other localities. [Text] 

{Hanoi VNA in English 1551 GMT 18 Dec 84] 


"BULGARIAN CULTURAL DAYS’ END--Hanoi VNA December 18--A ceremony was held 
last weekend in Ho Chi Minh City to conclude the “Bulgarian Cultural Days 
in Vietnam.” Nong Quoc Chan, vice minister of culture, was present on the 
occasion. Prof. Peyo Berbenliev, vice president of the Bulgarian Cultural 
Committee, thanked th2 party and the Government of Vietnam for their whole- 
hearted a‘i in the successful organization of the Bulgarian cultural days. 
The professor expressed his belief that the relations between Vietnam and 
Bulgaria, particularly in the cultural field, would be further developed. 
[Text] [Hanoi VNA in English 0705 GMT 18 Dec 84] 


PEACE SUBCOMMITTEE--Hanoi VNA Dec. 16--A Vietnam peace subcommittee of Ho Chi 
Minh City made its first appearance there on December 14. The 18-member sub- 
committee is headed by Le Quang Chanh, vice chairman of the city people's 
committee. Present on the occasion were Romesh Chandra, president of the 
World Peace Council (WPC) and Do Xuan Oanh, secretary general of the Vietnam 
Peace Committee. Highly valuing the Vietnamese people's great contributions 
to the defence of world peace, Romesh Chandra reaffirmed: "The WPC gives full 
support and welcome to Vietnam's initiatives for the maintenance of peace in 
Southeast Asia and elsewhere in the world. [Text] [Hanoi in English 0745 GMT 
17 Dec 84 OW] 
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PARTY ACTIVITIES AND GOVERNMENT 


BRIEFS 


GARDENERS ASSOCIATION--Hanoi VNA Dec. 17--The Vietnamese Gardeners’ Association 
will be set up by decision of the Council of Ministers of the Socialist Repub- 
lic of Vietnam, with Le Duy Trinh as chairman of the Preparatory Committee. 
The association will admit cn a voluntary basis experienced gardeners as vell as 
people engaged in the research, teaching and management of agricultural science 
and techniques closely related to gardening. Its aim is to help improve the 
technique of intensive gardening so as to heighten the people's standard of 
living and improve the daily meals. A national organization, the association 
will establish relations with International Gardeners’ Association. [Text] 
[Hanoi VNA in English 065S GMT 17 Dec 84 OW] 


ARMY, PARTY MEMBERS MEET--Haaoi VNA Dec. 16~-Truong Chinh, Political Bureau 
member of the Communist Party of Vietnam Central Committee and president of 
the State Council, and Pham Van Dong, Political Bureau member of the party 
Central Committee and chairman of the Council of Ministers, met at the 
presidential palace here this morning representatives of the Armed Forces on 
the 40th anniversary of the Vietnam People's Army (December 22). Present at 
the meeting were Nguyen Huu Tho, chairman of the National Assembly and vice 
president of the State Council; le Thanh Nghi, member of the party Central 
Committee and vice president of the State Council; Pham Hung, Political Bureau 
member of the party Central Committee and vice chairman of the Council of 
Ministers; General Van Tien Dung, Political Bureau member of the party Central 
Committee and minister of national defence; and General Chu Huy Man, Political 
Bureau member of the party Central Committee and chief of the General Politi- 
cal Department of the VPA. The 17 representatives included heroes, cadres, 
and outstanding combatants. [Text] [Hanoi VNA in English 0742 GMT 17 Dec 84) 
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AGRICULTURE 


EMBATTLED PROVINCES INCREASE FOOD PRODUCTION 
0W160839 Hanoi VNA in English 0752 GMT 16 Dec 84 


[Text] Hanoi VNA Dec. 15--The embattled six northern bordern provinces of 
Vietnam have reaped a good crop this year, producing 35,000 metric tons more 
than last year. This achievement was obtained although the local armed 
forces and people had to cope day and night with Beijing's provocations, 
encroachments ard multifaceted war of sabotage as well as natural disasters. 


In Cao Bang, Quang Ninh and Ha Tuyen Provinces rice yield has increased by 
from 70 to 150 kilograms per hectare, the highest yield ever recorded. 


Applying scientific and technical advances to productica, 15 districts and 
provincial towns of these provinces recorded obtained from 5 to 6 tons per 
hectare for the whole year. 


The ethnic minority people in Ha Tuyen Province have engaged in intensive 
farming and reclaimed more land to make up for the areas that cannot be 
cultivated because of the Chinese shellings. 


People in villages south of the border have erected 39 kilometres of dyke to 
prevent water-logging on thousands of hectares of ricefields and iaid 6 to 7 
tons of manure on each hectare. As a result, Ha Tuyen obtained 2.6 tons of 
wet rice per hectare, 100 kilos more than last year topping the plan by 9,930 
tons and achieving an increase of 14,930 tons compared with 1983. 


Production of industrial plants has also increased. That of fresh tea was up 
20 percent compared with last year. 


Hoang Lien Son Province has motivated people of ethnic origin to settle down 
to sedentary life and carry out intensive farming to prevent the destruction 
of forests. Rice yield in the province was 5,250 tons per hectare, 100 kilos 
more than last year, putting Hoang Lien Son on top of other northern border 
provinces. 


Production of industrial crops in all of the six northern border provinces 
has also increased, particularly soybeans by 9 percent, tobacco 100 percent 
and groundnuts 28 percent compared with 1983. 
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AGRICULTURE 


AGRICULTURE TRANSFORMING IN SOUTHERN PROVINCES 
BK171623 Hanoi VNA in English 1538 GMT 17 Dec 84 


[Text] Hanoi VNA Dec. 17--By now, 56 percert of peasant families in the Mekong 
River delta working 47 percent of the total crop land have joined production 
collectives or agricultural cooperatives. Thanks to expanding irrigation, 

many production collectives and cooperatives have broadened their tilled land 
through land reclamation and crop multiplication. A number of them are cooper- 
ating in building material and technical bases and in the purchase of tractors 
and pumps, and the protection of crops. 


Many cooperatives which had long been used to single-cropping have now made 

most or all their fields yield two and even three crops a year. The coeffi- 
cient of soil utilization in some advanced cooperatives had increased to 1.6 
and even 2.8 compared with the average 0.91 in the whole of southern Vietnam. 


Rice yield has increased substantially compared with the past when the farmers 
worked their fields individually. Tien Giang Province tops the list with 7 
tons of paddy per hectare a year. In Ben Tre Province the number of co-ops 
yielding 4 to 5 tons per hectare in a crop increased by three times over 1982. 


Besides crop growing and stockbreeding, many cooperatives have taken up 
animal feed processing, rice-husking, sugar making or artcrafts and handi- 
crafts for export. 


Average food share per head in front-rank cooperatives in the region has 
topped the one-ton mark in a crop. Some have got two or three tons. 


Almost all production collectives and cooperatives have met their quotas in 
food procurement to the state. 
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AGRICULTURE 


BRIEFS 


FARMERS’ CONGRESS TO BE HELD--Hanoi VNA December 17-—-So far this year, all of 
the 40 cities and provinces of Vietnam have organized local congresses of 
coliective farmers in preparation for the first National Congress of the 
Collective Farmers’ Union to be held early next year. An estimated 10 million 
farmers have joined the union. They have been grouped into 165,000 production 
units and 32,600 grassroots organizations. The local congresses based them- 
selves on the farmers’ opinions to work out the union's draft statute. Farm- 
ers in the Red River delta and central coastal provinces have enthusiastically 
taken part in the emulation drives to boost production under the system of 
contractual quotas. In southern Vietnam, many production solidarity teams 
have been changed to agricultural collectives, and many country roads and 
lanes, medical stations, creches and kindergartens built. Farmers’ unions 

in the midland and highland provinces have constantly educated their members, 
helping them to heighten their sense of national union and people-army 
solidarity, as well as their vigilance against the enemies’ psychological 
warfare. The union members have also raised their spirit of mutual assistance 
in overcoming natural disasters, restoring economy and normalizing their daily 
lives. [Text] [Hanoi VNA in English 0709 GMT 17 Dec 84] 


CREDIT COOPERATIVES--Hanoi VNA Dec. 16--The southern provinces have built 
1,820 village credit cooperatives with their total capital amounting to more 
than 112 million dong. These cooperatives, active in 64 percent of the total 
number of the southern villages, play a key role in boosting the agricultural 
collectivization movement and the development of agricultural, small indus- 
trial and handicraft production, The Mekong Delta province of An Giang has 
112 such cooperatives and the southernmost province of Minh Hai has 155 other 
ones. Other southern provinces, including Dong Thap and Ben Tre, also have 
developed the networks of credit cooperatives with their capital totalling 
many million dong. [Text] [Hanoi VNA in English 0740 GMT 17 Dec 84 OW] 
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TRANSPORTATION AND COMMUNICATIONS 


CONFERENCE DISCUSSES RADIO, TELEVISION RESEARCH 
BK171433 Hanoi Domestic Service in Vietnamese 1430 GMT 13 Dec 84 


[Text] From 11 to 13 December in Hanoi, the Vietnam Radio and Television 
Commission held a conference to inspect various state-sponsored scientific 

and technical research subjects in such major projects as 38/01, 48/07, and 
10/04. Attending the conference were Comrade Cu Huy Can, minister in charge 
of information, culture, and arts directly subordinate to the Council of 
Ministers; and many scientists and managerial cadres representing the Vietnam 
Science and Technology Commission, the Post and Telecommunications General 
Department, the Vietnam Institute of Science, the Electronics General Depart- 
ment, the Meteorology and Hydrology General Department, and various scientific 
and technical research centers and colleges. 


The conference heard 15 official reports on various domains--from basic inves- 
tigation to measures and material and technical bases--to support promptly 

and more satisfactorily work related to radio and television throughout the 
country. The prominent feature among the scientific and technical research 
projects presented at the conference was the research into various basic issues 
in support of the formulation of plans for the development of the radio and 
television networks and in anticipation of the application of advanced tech- 
nology of electronic science to the actual conditions in our country. 


Meanwhile, the radio and television sector has appropriately focused its 
scientific and technical research work on achieving effective results and 
findings so as to help expand the four-level radio network and meet the needs 
of the border areas and offshore islands, which include district-level wired 
radio stations, collective television viewing sites, and television replay 
and large-screen video shows. 


While conducting research work, the sector has quickly applied new technical 
findings to production. Thanks to these research subjects and under the motto 
that the state and the people work together, the sector has been able to build 
60 ultra-shortwave broadcasting stations for various districts, saving some 
120 million dong compared with the old methods. Good results have also been 
obtained in the study of antilightning methods within the scope of cooperation 
in scientific and technical research with other organs in the country and 
abroad, as well as with certain international organizations. 
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POPULATION, CUSTOMS AND CULTURE 


BRIEFS 


VIETNAMESE CATHOLICS’ YEAR-END CONFERENCE-—Hanoi VNA Dec 15--The presidium and 
secretariat of the Committee for Solidarity of Patriotic Vietnamese Catholics 
(CSPVC) has held its year-end conference under the chairmanship of the 
committee's president Reverent Vo Thanh Trinh to review its work over the 

past year. This was made public in a communique released here yesterday by 
the CSPVC. The conference noted that in 1984, the Vietnamese people, in spite 
of distruction caused by the enemy and of natural disasters, overcame many 
difficulties and fulfilled the tasks of national construction and defence. It 
strongly denouced the mass media in a number of Western countries for distort- 
ing Vietnam's policy toward the Catholics and recommended the Vietnamese 
Catholics for their achievements in the patriotic emulation movement. The 
conference also affirmed that the Vietnamese Catholics and clergymen have been 
closely bound to the entire nation despite the reactionary forces’ slanders 
and sabotage. The participants exchanged views on the international religions 
situation and especially rejoiced at the victory recorded by the Nicaraguan 
people and Catholics in their recent election. They also expressed solidarity 
with the people and Catholics in Nicaragua and il Salvador in their struggles 
against the U.S. imperialists’ schemes of intervention and aggression. [Text] 
[Hanoi VNA in English 1734 GMT 15 Dec 84] 
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